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DEMAND FOR CLEANER 
GAS SOLUTIONS GREW 
IN EXCEPTIONAL 
CIRCUMSTANCES

“At Gasum we have a 
shared purpose for our 
work: cleaner energy. 
In 2020, we honed the 
purpose of existence of 

our company so that our 
aspiration to help our 

customers to reduce their 
own carbon footprint 
as well as that of their 

customers is even more 
strongly at the core of 

everything we do.” 

RRegardless of the uncertainties caused by the 
COVID-19 pandemic, Gasum continued to develop 
the Nordic gas market as planned and was able to 
ensure business continuity and progress in projects.

The year 2020 was in many ways exceptional 
for Gasum. While the uncertainty caused by the 
COVID-19 pandemic was being reflected in the 
entire operating environment, a genuine break-
through of gas took place in Europe as well as glob-
ally, particularly in heavy-duty and maritime trans-
port. Demand for cleaner energy solutions contin-
ued to grow in these sectors that play key roles in 
our strategy. More and more shipping companies 
have ordered LNG-powered vessels, and interest in 
gas-fueled heavy-duty road vehicles is increasing. 
Despite the exceptional circumstances, we suc-
ceeded in reaching our profitability targets and ad-
vancing our strategy as planned, which required 
hard work from us in an increasingly competitive 
market.

Amidst the exceptional circumstances caused 
by the coronavirus pandemic, we have sought to 
safeguard business continuity by ensuring the 
health and safety of our employees and have done 
everything we can to secure the smooth function-
ing of business operations. I would like to thank our 
employees, customers and partners for well-func-
tioning cooperation in a challenging operating envi-
ronment. The impacts of the pandemic were mainly 
reflected in our business as regards our growth tar-
gets. Mobility restrictions have been seen in the 
transport sector as lower fuel consumption and 
also caused us to push back with bringing our new 
plants into use. At the same time, there have been 
delays in our new customers’ projects, which in turn 
has impacted the start-up of Gasum’s deliveries. 

At Gasum we have a shared purpose for our work: 
cleaner energy. In 2020, we honed the purpose of 
existence of our company so that our aspiration to 
help our customers to reduce their own carbon foot-
print as well as that of their customers is even more 
strongly at the core of everything we do. Responsi-
bility is a key component of the Gasum strategy, and 
in January 2021 we announced new responsibil-
ity targets to curb climate change. Gasum aims for 
cumulative carbon emission reductions of a million 
tonnes by increasing biogas availability. By 2025, 

we intend to make 4 TWh of biogas available on 
the market from our own production and that of 
certified European partners. In our own operations, 
we aim to reduce emissions in liquefied natural gas 
(LNG) and biogas production chains and to imple-
ment energy efficiency measures.

As part of our strategy execution, we closed the 
acquisition of Linde AG’s LNG and Biogas business 
and Nauticor’s Marine Bunkering business in 2020. 
The transaction expanded our supply of gas solu-
tions in the Nordics particularly in maritime trans-
port and heavy-duty road transport while also con-
siderably expanding our gas filling station network. 
Other key events for our segments during the year 
included the acquisition of a biogas plant in Skövde, 
Sweden, and the investment decision to construct 
an industrial-scale biogas plant in Götene, Sweden; 
our partnership with Pavilion Energy Singapore will 
expand the supply of LNG, and we entered into our 
first long-term Power Purchase Agreement (PPA) 
with ABO Wind Oy on the output of a wind farm lo-
cated in North Ostrobothnia, Finland.

At the turn of the year, the Finnish pipeline gas 
market was opened up to competition and Gasgrid 
Finland Oy, the gas transmission network company 
unbundled from Gasum, became operational. The 
opening up has taken place as expected, and the 
market has proved to be of interest to many actors. 
Going forward, Gasum wants to remain a significant 
actor in the pipeline gas market and serve its cus-
tomers in the best possible way.

The importance of gas as an energy source over 
the longer term will increase further in the context of 
action against climate change, as the Nordic coun-
tries are moving towards carbon-neutral energy 
production. Although there is still much work to be 
done, it has been great to notice that the Nordic 
countries have also made political decisions con-
cerning gas regulation that strengthen the role of 
gas as a low-emission fuel in the future. Gasum in 
turn plays a key role in developing the expanding 
gas infrastructure, which lays a good foundation for 
increases in the production and use of biogas, too. 

Johanna Lamminen
Chief Executive Officer
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FINANCIAL DEVELOPMENT OF GASUM GROUP’S 
BUSINESS IN 2020
Regardless of the uncertainties caused by the COVID-19 pan-
demic, in 2020 Gasum continued to develop the Nordic gas 
market as planned. The company was able to ensure business 
continuity and progress in projects by offering low-emission 
energy solutions in response to growing demand among in-
dustrial as well as road and maritime transport customers. The 
importance of gas as an energy source will increase further 
in industry and transport as the Nordic countries are moving 
towards carbon-neutral energy production.

The Finnish pipeline gas market was opened to competi-
tion and Gasum’s transmission business was unbundled at 
the beginning of 2020. The gas transmission network com-
pany Gasgrid Finland Oy became operational on January 1, 
2020. 

As part of its strategy execution, Gasum acquired Linde 
AG’s LNG and Biogas business and Nauticor’s Marine Bunker-
ing business. The transaction expanded Gasum’s supply of gas 
solutions in the Nordics particularly in maritime transport and 
heavy-duty road transport while also considerably expanding 
the company’s gas filling station network. Gasum also contin-
ued the expansion of the gas filling station network serving 
heavy-duty vehicles and opened eight new filling stations in 
the Nordic countries. 

Gasum is continuously developing the supply of fuels and 
services in response to the growing needs of maritime trans-
port. To provide its shipping customers with a flexible service 
across an even more extensive geographical area, Gasum en-
tered into partnership with Pavilion Energy Singapore. The 
partnership enables Gasum to provide customers with liq-
uefied natural gas (LNG) in Singapore and Northern Europe. 

Gasum seeks to increase the supply of biogas by building 
new production facilities and expanding sourcing from other 
actors’ production plants. During the period under review, 
Gasum acquired a biogas plant in Skövde, Sweden, from Tor-
ran Gas Holding AB. Gasum also made an investment deci-
sion concerning the construction of an industrial-scale biogas 
plant in Götene, Sweden. 

Gasum entered into its first long-term Power Purchase 
Agreement (PPA) with ABO Wind Oy on the output of a wind 
farm located in North Ostrobothnia, Finland. 

In total, the Group’s gross income in the financial year were 
€772.0 million, of which other operating income €107.7 mil-
lion, including among others realized and unrealized com-
modity derivatives results (2019: €988.7 million). The Gasum 
Group’s revenue for the period under review totaled €664.3 
million, down 28.2% on the corresponding period a year ear-
lier (2019: €925.8 million). The decline in revenue was caused 
primarily by the European trend in the sales price of gas. 

The Group’s adjusted operating profit was €33.8 mil-
lion (2019: €28.9 million) and operating profit €5.7 million 
(2019: €50.9 million). The adjusted operating profit margin 
was 5.1% (2019: 3.1%) and operating profit margin 0.9% 
(2019: 5.5%). Adjusted return on investment (Adjusted ROI) 
was 2.8% (2019: 2.6%) and return on investment (ROI) was 
0.6% (2019: 4.6%). The operating profit compared to adjusted 
operating profit included net amount of €28.1 million in un-
realized commodity derivative losses in 2020 and net amount 
of €22.0 million in unrealized commodity derivative gains in 
2019. The Group did not apply hedge accounting in these 
according to IFRS 9.

The Group’s balance sheet total at December 31, 2020 
came to €1,362.0 million (December 31, 2019: €1,163.2 
million). The main factors behind the increase were the busi-
ness acquisitions and the investments in biogas plants and 
the gas filling station network.

The Group’s net interest-bearing debt at the reporting date 
totaled €597.6 million (December 31, 2019: €426.3 million), 
including borrowings from financial institutions as well as fi-
nance lease liabilities. The Group’s financial position in the 
reporting period remained strong despite the business ac-
quisitions, with the equity ratio being 36.0% (December 31, 
2019: 44.6%).
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KEY FINANCIAL INDICATORS

€ thousand 2020 2019

Revenue 664,313 925,823

Adjusted operating profit* 33,828 28,876

Operating profit 5,682 50,893

Adjusted operating profit (%)* 5.1% 3.1%

Operating profit (%) 0.9% 5.5%

Equity ratio (%) 36.0% 44.6%

Adjusted return on equity (%)* 2.7% 1.6%

Return on equity (%) -1.8% 5.3%

Adjusted return on investment (%)* 2.8% 2.6%

Return on investment (%) 0.6% 4.6%

Balance sheet total 1,362,026 1,163,202

Net interest-bearing debt 597,643 426,265

Gearing ratio (%) 121.9% 82.3%

Gearing ratio (%) excluding the impact 
of IFRS16 Leases

108.0% 72.1%

Adjusted net debt/EBITDA* 6.6 5.7

Net debt/EBITDA 9.6 4.4

Personnel at the end of the period 384 344

* Operating profit calculated without unrealized commodity derivatives

Key financial indicators in above table concern only continuing operations.

OPERATING ENVIRONMENT 

Energy market – Industry and power market
The combined effect of a warm winter and high gas stock lev-
els pushed natural gas prices down in early 2020. From early 
March onwards, gas prices were affected by reduced demand 
due to the global spread of the COVID-19 pandemic. Excep-
tionally low-price levels were seen in the global energy mar-
ket, and the North American oil index WTI turned negative 
for the first time in history. In the middle of the summer, gas 
prices plunged into a record-low level below €5/MWh, and 
at the same time LNG shipments from North America came 
to an almost total halt, affecting the restoration of balance in 
the European gas market. Gas prices climbed from August 
onwards, and the autumn saw major fluctuations in gas price 
levels caused by uncertainty relating to demand.

In Q4 of 2020, natural gas prices rose as cold weather af-
fected the market in Northeast Asia in particular. At the end 
of the year, the prices of LNG delivered to Asia were pushed to 
six-year highs exceeding €40/MWh, as the spike in demand 
for gas caused by cold weather coincided with lower LNG de-
livery volumes and local nuclear power production problems. 
LNG cargoes were diverted from European destinations to 
Northeast Asia, as European gas prices were falling behind 
the pace of increase seen in Asian prices

Power prices also dropped considerably at the begin-
ning of Q1, as the weather was exceptionally mild, rainy, and 

windy. The Nordic hydro balance rose to a very high level 
and pushed spot prices and front futures contracts very low. 
The downward effect on power prices was strengthened by 
the COVID-19 pandemic, although the decrease in Nordic 
electricity consumption was relatively small. In the summer, 
power prices remained low, but the Finnish and Swedish area 
prices settled at higher levels due to the continuation of the 
nuclear power plant maintenance season. Mid-August saw 
a strong upswing in the prices of power futures due to drier 
weather conditions combined with emission allowance prices 
moving to higher levels.

Nordic power prices were very volatile during Q4. A very 
mild and wet October–November drove power prices to lev-
els that are very low for the Nordic winter period. At the same 
time, the Nordic hydro balance was at record-high levels com-
pared with the long-term average. December saw the situa-
tion change as weather forecasts quickly turned colder and 
drier, resulting in the hydro balance starting to normalize rap-
idly. By mid-December, power prices had rocketed up, sup-
ported by higher emission allowance prices, and prolonged 
dry weather conditions. Uncertainty relating to economic re-
covery has still remained very high.

Road and maritime transport 
The COVID-19 pandemic has continued to have a major 
impact on shipping and the entire logistics industry, even 
though China has already shown year-on-year growth in eco-
nomic activity despite the pandemic. S&P Global Platts ex-
pects the global LNG demand to grow by 3% during 2021, as 
Asian demand in particular is more than offsetting a possible 
decline in Europe. The situation is improving gradually and 
the sentiment on the LNG market is optimistic, as more and 
more maritime logistics companies are taking steps towards 
cleaner fuel solutions. Companies are investing in LNG-pow-
ered vessels to meet the stricter requirements set by IMO 
regulations. Gasum also made maritime history by conduct-
ing the first ever ship-to-ship LNG-LBG blend bunkering to 
a cargo vessel. This demonstrates that the maritime indus-
try is committed to the increased uptake of renewable fuel 
solutions and working towards the decarbonation of cargo 
transport at sea.

New orders for gas-fueled heavy-duty vehicles (HDVs) have 
also increased substantially especially in Finland as a govern-
ment subsidy for HDV purchases became available from De-
cember onwards. This follows the same pattern as in Sweden 
where a similar government subsidy program significantly 
increased new orders of gas-powered HDVs. The delays that 
were still seen in gas-fueled fleet delivery times during Q3 
have ended, and deliveries are currently taking place in the 
normal timeframe. Alongside the growing numbers of vehi-
cles, the expansion of the network of gas filling stations has 
also continued in the Nordics, making it easier to reach the 
stricter transport emission reduction targets. A similar trend 
can also be seen in Central Europe, indicating an increasing 
shift in long-haul traffic to gas-powered HDVs.

The COVID-19 pandemic slightly slowed the pace of new 
gas vehicle registrations in the Nordic countries. Around 
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3,200 new gas-fueled vehicles were registered in Finland 
and more than 1,200 in Sweden during 2020. The number 
of gas-fueled vehicles totals almost 14,000 in Finland and 
more than 50,000 in Sweden. 

Circular economy – Waste and biogas 
Circular economy promotion plays an important role in bio-
gas production. Utilising biowaste in biogas production is a 
way of mitigating climate change. The Nordic countries have 
put in place several national measures to support the devel-
opment of the biogas sector and to create incentives for the 
channeling of waste and side streams to biogas production 
as well as for rapid increases in the transport use of biogas.

Implemented during 2021, the EU Renewable Energy Di-
rective (RED II) will set new targets for greenhouse gas emis-
sion reductions from renewable energy as well as for the 
range of feedstocks used in biogas production. RED II will 
result in the introduction of an EU-wide Guarantee of Origin 
(GO) scheme for biogas, facilitating the cross-border trans-
mission of biogas. The GO scheme for biogas still requires 
measures to ensure its functioning as well as the inclusion of 
not only origin information but also of other aspects relating 
to biogas, such as eligibility for emission allowance trading 
and national taxation.

The methane strategy presented by the EU in October as 
well as the measures prepared for its implementation will 
have a positive impact on biogas production, delivery and 
use. At the same time, the EU wants to promote the use of 
recycled nutrients and has for that purpose introduced a regu-
lation on fertilizing products that facilitates the fertilizer use of 
digestate created in biogas production. The regulation makes 
it possible for digestate to be eligible for utilization status, 
which allows the use of the CE marking as well as EU-wide 
use of the product. 

GASUM’S STRATEGY 
There is a common purpose for Gasum’s work: cleaner energy. 
Gasum’s growth strategy is to promote development towards 
a carbon-neutral future in selected segments, industry as well 
as road and maritime transport together with customers and 
partners. The company expands the gas market and creates 
new innovations and services for the selected segments. 
Gasum creates value by developing a low-carbon society and 
helping its customers to reduce their own carbon footprint as 
well as that of their customers. The company’s carefully con-
sidered growth strategy is managed through the selected 
focus areas. Renewal and agile management and leadership 
are key components of the Gasum strategy.

In 2020, Gasum continued the development of the Nordic 
gas market as planned. The mobility restrictions during the 
pandemic have caused Gasum to push back with bringing 
new plants into use, and at the same time there have been 
delays in projects of the company’s new customers, which 
in turn has impacted the start-up of Gasum’s deliveries. The 
company has sought to ensure business continuity by en-
suring the health and safety of its employees, energy supply, 
gas sourcing and distribution as well as recycling and waste 
services.

As part of its strategy execution, Gasum closed the ac-
quisition of Linde AG’s LNG and Biogas business and Nauti-
cor’s Marine Bunkering business. The transaction expanded 
Gasum’s supply of gas solutions in the Nordics particularly 
in maritime transport and heavy-duty road transport while 
also considerably expanding the company’s gas filling station 
network. At the same time, Gasum continued the expansion 
of the Nordic gas filling station network serving heavy-duty 
vehicles and opened eight new filling stations in the Nordic 
countries during the year. 

Gasum entered into partnership with Pavilion Energy Sin-
gapore and is now able to provide customers with LNG in Sin-
gapore and Northern Europe, too. The company also started 
regular deliveries of a fuel blend containing renewable liq-
uefied biogas (LBG) to maritime transport customer Preem 
in Sweden. 

Gasum seeks to increase the supply of biogas in the Nor-
dics by building new production facilities and expanding 
sourcing from other actors’ production plants. The company 
improved access to renewable energy and acquired a biogas 
plant in Skövde, Sweden. Gasum also made an investment 
decision concerning the construction of an industrial-scale 
biogas plant in Götene, Sweden. In Finland, the commercial 
use of the expanded Turku biogas plant began and a trans-
fer station for biowaste was taken into use in Vantaa the bio-
waste transfer station enables a biowaste recycling chain for 
actors in the Helsinki Metropolitan Area. Gasum has nine bio-
gas plants in Finland and six in Sweden. The commercial use 
of the Lohja biogas plant in Finland began in January 2021, 
and the Nymölla biogas plant in Sweden will enter commer-
cial production during 2021. 

Gasum also entered into its first long-term Power Purchase 
Agreement (PPA) with ABO Wind Oy on the output of a wind 
farm located in North Ostrobothnia, Finland.

CAPITAL EXPENDITURE AND ACQUISITIONS 
The Gasum Group’s capital expenditure on intangible and 
tangible assets in 2020 totaled €185 million (2019: €32 mil-
lion). In addition to the transactions made, the capital expend-
iture was related to the construction of new biogas plants and 
the expansion of existing plants as well as the construction of 
the Nordic filling station network.

Gasum received a total of €9 million in investment support 
in Finland and Sweden during the financial year (2019: €56.3 
million in total for continuing and discontinued operations). 

On April 30, 2020, Gasum and Linde AG closed a transac-
tion where Gasum acquired Linde AG’s LNG and Biogas busi-
ness in Sweden and Norway and Nauticor’s Marine Bunkering 
business in Germany. In the transaction, an LNG production 
plant, an LNG terminal, two LNG bunkering vessels and a total 
of 48 gas filling stations in Sweden and Norway were trans-
ferred to Gasum’s ownership. 

On October 31, 2020, Gasum Ltd and Torran Gas Holding 
Ab completed a transaction under which Gasum acquired 
Skövde Biogas AB’s biogas plant business in Skövde, Sweden.

QUALITY, THE ENVIRONMENT, SAFETY AND 
SECURITY AND RESPONSIBILITY 
The basic principles guiding responsibility at Gasum are the 
Code of Conduct, the Integrated Management System (IMS) 
and the Corporate Responsibility Program. The Gasum Code 
of Conduct was updated during 2020. The new Code of Con-
duct helps to ensure there is a shared view in the company of 
the values and principles that everyone complies with when 
working with customers, partners and together as an organ-
ization. The quality, environmental, energy, and occupational 
health and safety management systems of the IMS as well 
as the biogas sustainability scheme were audited externally. 

The Gasum Corporate Responsibility Program is derived 
from the Gasum strategy and stakeholder materiality analysis, 
and supports the Sustainable Development Goals (SDGs) of 
the UN 2030 Agenda. Focus areas of the program are safety 
and security, climate change mitigation, circular economy, 
access to energy, people, and responsible business. The com-
pany has set targets and follows achievements in each respon-
sibility focus area. The company aims at zero harm to peo-
ple, increasing access and availability of low-carbon energy 
solutions, and enabling climate change mitigation through 
greenhouse gas emission reductions for customers and in-
creasing the energy efficiency. In addition, Gasum aims at 
ensuring compliance and accountability in own operations 
and with business partnerships, and promoting leadership 
and competence among employees.

The development of the company’s safety and security cul-
ture continued through the promotion of safety and security 
awareness among employees as well as contractors and trans-
port service providers. In 2020, the total recordable injury fre-
quency (TRIF) decreased by 71% year on year. The company 
also reviewed its business continuity and emergency prepar-
edness plans in order to strengthen its preparedness to re-
spond to unforeseen situations. 

Gasum is committed to action against climate change with 
its low-carbon products and to reducing emissions from its 
own operations. The company aims for cumulative carbon 
emission reductions of a million tonnes by increasing biogas 
availability. By 2025, Gasum intends to make 4 TWh of biogas 
available on the market from its own production and that of 
certified European partners. In its own activities, the company 
uses 100% renewable electricity and has made a commit-
ment to the Energy Efficiency Agreement for Industries un-
der the Energy-Intensive Industry Action Plan for 2017–2025. 
During the year under review, the company implemented 
energy efficiency measures and achieved significant energy 
savings in its own operations. 

RESEARCH AND PRODUCT DEVELOPMENT 
During 2020, the focus in Gasum’s research and product de-
velopment was on the development of the Biogas business, 
particularly in Finland and Sweden. The circular economy and 
recycled nutrients as well as the opportunities arising from re-
newable gases are at the core of Gasum’s research and prod-
uct development.

Gasum supports research and development in the gas sec-
tor through the Gasum Gas Fund. In 2020, eight research 

grants, amounting to a total of €75,000 (2019: €62,200), 
were given out from the Gasum Gas Fund administered by 
the Finnish Foundation for Technology Promotion. 

PERSONNEL 
At December 31, 2020, the Gasum Group had a total of 384 
employees (December 31, 2019: 373). Of these, 56% worked 
in Finland, 26% in Sweden, 17% in Norway and 1% in Ger-
many.

One of Gasum’s strategic focus areas is agile manage-
ment and leadership. In 2020, the company introduced the 
Gasum Pulse Survey, which is used to regularly measure the 
employee experience. This enables continuous open dialogue 
and supports the principle of continuous improvement in a 
changing operating environment for the entire personnel. 
The Gasum Pulse Survey has been taken actively into use 
among the entire personnel. 

Agile ways of working, active cooperation and feedback 
have been tools used throughout the company to respond to 
the challenges caused by the COVID-19 pandemic.

Gasum also continued the anchoring of the Gasum lead-
ership principles into the company’s practices and everyday 
work. The leadership principles are a tool for every employee 
and help to improve corporate culture and leadership. The 
company also boosted the utilization of the leadership prin-
ciples by strengthening and developing the Gasum corporate 
culture by setting targets for agile leadership and manage-
ment. Gasum management received leadership and man-
agement tools they can use in their day-to-day work to build 
an agile approach.

OWNERSHIP STRUCTURE AND GOVERNANCE 
Gasum is fully (100%) owned by the State of Finland. Of the 
shares, 73.5% are held by the state-owned Gasonia Oy and 
26.5% directly by the State of Finland. There were no changes 
in shareholding during the period under review. 

The Annual General Meeting (AGM) of Gasum Ltd was held 
in Helsinki on March 5, 2020. The AGM confirmed the num-
ber of members of Gasum’s Board of Directors as being seven. 
The current members of the Board of Directors Stein Dale, 
Elina Engman, Torbjörn Holmström, Päivi Pesola and Elisabet 
Salander Björklund were re-elected. Minna Pajumaa and Ari 
Vanhanen were elected as new members of the Gasum Board. 
Elina Engman was elected as the Chair of the Board of Di-
rectors. The Board’s work is supported by the Audit and Risk 
Committee and the HR Committee. 

RISK FACTORS AFFECTING FINANCIAL 
Gasum operates in the energy sector and its financial per-
formance entails financial, economic, operational, strategic 
and political risks.

The price of natural gas and associated products as well as 
demand for natural gas and liquefied natural gas (LNG) are 
the most important factors affecting the company’s financial 
performance. In the long term, the economic environment 
and prices of alternative fuels affect demand for and, conse-
quently, prices of natural gas, biogas and LNG. In the short 
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term, gas prices are affected above all by the weather, prices 
of alternative fuels and the associated seasonal fluctuations. 

Besides economic factors, the demand for gas is also af-
fected by energy policies as well as environmental factors.

Energy policy aims as well as customers’ need to switch 
to cleaner fuels are steadily increasing interest in natural gas 
and boosting its demand as an industrial, maritime transport 
and road transport fuel. Compared to other similar fuels, the 
lower carbon dioxide emissions from natural gas as well as 
the availability of gas-related technologies are contributing 
to the growing demand for gas solutions.

Gasum aims to expand the Nordic gas market, which will 
bring strategic risks relating to the operating environment, 
technology and customers. The political risk mainly relates to 
changes in EU and national legislation, energy support and, in 
particular, taxation. The company prepares for these risks re-
lating to its operating environment by actively monitoring re-
lated developments. In addition, Gasum seeks to continuously 
draw attention to the company’s viewpoints as regards the 
impacts of proposed amendments to legislation or taxation.

Gasum is exposed to operational risks which relate to the 
fact that the company uses transmission pipelines, trucks and 
ships to distribute gas. As the company’s logistics operations 
take place both on land and at sea, the company is exposed 
to the operational risk of disruption to customers’ energy sup-
ply. The company also prepares for potential disruptions in the 
supply of gas by having reserve fuel arrangements in place. 
Gasum monitors its operations, production and logistics on a 
daily basis. Employee health and safety at work are important 
factors mitigating operational risks. Oversight of compliance 
with environmental permits is also a continuous process in 
the company.

The Group and its operations are exposed to operational 
as well as financial and economic risks. Gasum’s business also 
involves risks relating to the market price development of oil 
and gas products. Financial risks include interest rate risk, 
price risk, foreign currency risk, credit risk and liquidity risk. 
The Group’s commodity risks (including price risk) are man-
aged by the Portfolio Management & Trading business unit. 
The Group’s interest rate, foreign currency, credit and liquidity 
risks are managed by the Group Treasury. 

Gasum’s general risk management development is de-
scribed in the Gasum Group’s Enterprise Risk Management 
Policy, which has been adopted by the Gasum Board of Di-
rectors. The priority of the Enterprise Risk Management Policy 
is to help Gasum’s businesses, management and employees 
to better safeguard the company’s operations and support 
the implementation of the company’s growth strategy. The 
main principle of the company’s risk management policy is 
to take responsibility for risks and respond to risks where they 
arise. Each business unit and Group function is responsible for 
identifying, assessing and managing its own risks. 

The Audit and Risk Committee is responsible for oversight 
of the company’s risk management system. The Risk Control-
ler coordinates the risk management process and reports to 
the CFO. The Risk Controller is also responsible for monitoring 
all Group risks and for the instructions and tools to ensure an 
effective risk management process in the company’s busi-
ness activities.

FUTURE OUTLOOK
The outlook of global economic development is challenging 
due to the COVID-19 pandemic. We expect the uncertainties 
to continue in the energy market and demand to be weak-
ened further by the pandemic.

The importance of gas as an energy source over the longer 
term will increase further as the Nordic countries are moving 
towards carbon-neutral energy production. The use of gas is 
projected to grow strongly in the years ahead, particularly in 
industry and transport. Gasum has prepared for the growth 
in demand by investing purposefully in the development of 
the Nordic gas infrastructure for several years already. The 
expanding gas infrastructure creates a good foundation for 
the increased production and use of biogas, too. So far, only a 
fraction of the biogas production potential is in use. 

Gasum’s investments in the Nordic gas ecosystem and in 
new business functions facilitate growth in the future. The ca-
pacity to operate more broadly in the energy market strength-
ens Gasum’s position comprehensively as an energy com-
pany of the future. Going forward, gas as a low-emission fuel 
together with renewable electricity will gain a bigger role, as 
action against climate change requires a transition to cleaner 
solutions.

BOARD OF DIRECTORS’ PROPOSAL FOR 
DISTRIBUTION OF PROFITS
At December 31, 2020, the parent company had distrib-
utable funds of €477,761,256.40. The Board of Directors 
proposes to the general meeting of shareholders that no 
dividend be paid for the financial year from January 1 to  
December 31, 2020.

GASUM GROUP
Revontulenpuisto 2 C, P.O. Box 21
FI-02100 Espoo, Finland 
Phone +358 20 44 71
www.gasum.com

TAX FOOTPRINT

Gasum complies with country-specific legislation 
and regulations in tax payment, collection, remitting 
and reporting.

GASUM AS A TAXPAYER 
Gasum complies with country-specific legislation and regula-
tions in tax payment, collection, remitting and reporting. Tax-
ation is always a consequence of business activity and taxes 
are paid in compliance with legal provisions in the country 
where the activity is located. Gasum’s tax strategy aims to 
ensure the realization of investments, flexibility of operations 
and capability to pay dividends to shareholders.

Gasum makes efforts to manage and reduce any taxa-
tion-related uncertainties, and our aim is to manage tax is-
sues in a manner enabling timely response to future chal-
lenges. Taxation-related matters are evaluated continuously 
whenever changes take place in external regulation and our 
operations expand to new areas.

We participate continuously in the development of tax 
legislation and policies and want to be involved in the de-
velopment of a fair, clear and consistent tax system. As part 
of tax management, in spring 2018 Gasum entered into an 
enhanced customer relationship with the Tax Office for Major 
Corporation in Finland. Enhanced customer relationship is an 
ongoing collaboration between Gasum and tax office and has 
continued during 2019.

The Collaboration with Tax Office for Major Corporation 
supports Gasum’s tax strategy and intent to be a responsible 
taxpayer and promote smooth and interactive collaboration 
with the authorities. In our tax reporting, we also comply with 
the guidelines concerning state-owned companies issued by 
the Ownership Steering Department in the Prime Minister’s 
Office.

TAX ENVIRONMENT IN 2020
As part of the implementation of the government program in 
Finland, tax increases for heating fuels were decided in 2020 
and they came into force in January 2021. Taxation of natural 
gas increased by approximately EUR 2.7 per megawatt hour. 
However, at the same time the increased tax burden on coal 
will improve the competitiveness of natural gas in combined 
heat and power generation. Biogas is still a tax-free fuel in 
Finland. At the end of 2020, the government proposed the 
inclusion of biogas in the national blending mandate for road 
transport. This means that biogas consumed in road transport 
will be taxed from the beginning of 2022, but the business 
opportunities that come with the blending mandate are ex-
pected to offset this tax burden. The taxation of biogas used 
for industrial and heating purposes was widely discussed dur-
ing 2020 and political decisions are expected to be taken 
during 2021.

In Sweden, the national tax system encourages a shift from 
oil and coal to gas. Natural gas is subject to a full CO2 tax, 
but is exempt from the energy tax in the transport sector, 

which encourages the transition from diesel to gas-powered 
vehicles. Biogas has been exempted from both, carbon and 
energy taxes in all sectors, and in the summer of 2020 the 
European Commission approved the tax exemption of bio-
gas until 2030.

CO2-based tax increases for natural gas continued in Nor-
way also in 2020 and have a direct impact on industry, mar-
itime and road transport sectors. Biogas is a tax-free fuel in 
Norway and the country's government is currently planning 
various measures to promote the production and consump-
tion of biogas.

TAX FOOTPRINT
The tax footprint illustrates the taxes and tax-like payments, by 
country, received by society from the company’s operations.

Gasum is striving transparency in its tax reporting and 
ensure that the tax footprint is correctly understood and re-
ported. In our communication we report our taxes transpar-
ently, consistently and reliably. Our quantitative tax data is 
presented in the following table.

The periods are not directly comparable with each 
other:
• In April 2020, Gasum acquired AGA’s Clean Energy and 

Nauticor Marine Bunkering businesses from Linde AG. In 
addition, in October 2020, Gasum acquired all the shares 
in Skövde Biogas AB. 

• In February 2019, Gasum sold its subsidiary Gasum 
Tekniikka Oy to the industrial maintenance partner Viafin 
Service Oyj.

• In August 2018, Gasum acquired the energy market ser-
vices business of Enegia, which covered the shareholdings 
in Enegia Consulting Oy (currently Gasum Consulting Oy), 
Enegia Portfolio Services Oy (currently Gasum Portfolio 
Services Oy) and IntStream Oy. In addition, Gasum ac-
quired a further holding in Skangas AS (currently Gasum 
AS), raising Gasum’s holding in the company to 100%. 

• Acquired and divested companies are included in the 
figures reported for the periods during which they have 
been part of the Gasum Group.
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TAX FOOTPRINT*
€ thousand Finland Norway

2020 2019 2018 2020 2019 2018

Taxes paid

Corporation taxes 1,662 27,356 31,435 770 161 122

Asset-related taxes* 89 185 330 48 52 58

Employer contributions 3,292 4,722 5,095 -119 203 192

Total taxes paid 5,043 32,263 36,860 700 416 371

Taxes collected

Value-added tax, sales 121,621 234,811 241,315 13,256 19,202 22,679

Value-added tax, purchases 66,014 67,218 38,725 16,246 25,980 38,542

Value-added tax, net 55,607 167,594 202,589 -2,990 -6,778 -15,863

PAYE deductions from salaries 5,713 7,152 7,464 1,834 1,724 1,722

Employee's social security contributions 1,523 653 1,246 0 0 0

Energy taxes, sales** 1,695 63,052 67,180 12,780 6,390 6,390

Energy taxes, purchases** 2,071 65,793 68,556 -5,717 15,421 896

Energy taxes, net -376 -2,742 -1,376 18,496 -9,031 5,494

Taxes at source 0 0 34 0 0 0

Total taxes collected 62,467 172,656 209,957 17,340 -14,086 -8,648

Total taxes paid and collected 67,510 204,920 246,817 18,040 -13,670 -8,276

Revenue by country, € thousand 459,245 945,185 940,839 64,896 76,032 86,102

Profit before tax 16,696 89,713 114,439 -10,069 25,433 -15,132

Personnel on average 216 244 329 66 53 62

* Includes continued and discontinued operations.

** Real estate tax and asset transfer tax.

*** Includes energy tax, strategic stockpile fee and carbon dioxide tax.

TAX FOOTPRINT*
€ thousand Sweden Other countries Total

2020 2019 2018 2020 2019 2018 2020 2019 2018

Taxes paid

Corporation taxes 739 0 -158 0 0 0 3,171 27,517 31,399

Asset-related taxes* 91 66 74 0 0 0 228 303 462

Employer contributions 2,672 2,055 1,480 -47 0 0 5,798 6,980 6,767

Total taxes paid 3,502 2,121 1,396 -47 0 0 9,198 34,800 38,628

Taxes collected

Value-added tax, sales 34,204 22,842 32,556 14 0 0 169,095 276,855 296,550

Value-added tax, purchases 12,713 35,664 33,700 385 0 0 95,359 128,862 110,968

Value-added tax, net 21,491 -12,822 -1,144 -371 0 0 73,737 147,993 185,582

PAYE deductions from salaries 0 0 1,470 0 0 0 7,547 8,875 10,656

Employee's social security contributions 2,092 0 796 62 0 0 3,677 653 2,042

Energy taxes, sales** 742 742 742 0 0 0 15,216 70,184 74,312

Energy taxes, purchases** 0 0 46 0 0 0 -3,646 81,214 69,498

Energy taxes, net 742 742 697 0 0 0 18,862 -11,031 4,814

Taxes at source 0 0 0 0 0 0 0 0 34

Total taxes collected 24,325 -12,080 1,819 -309 0 0 103,823 146,491 203,129

Total taxes paid and collected 27,828 -9,958 3,216 -356 0 0 113,021 181,291 241,757

Revenue by country, € thousand 139,127 106,383 150,507 710 0 0 663,977 1,127,599 1,177,448

Profit before tax -17,014 8,539 1,247 -1,358 0 0 -11,744 123,685 100,554

Personnel on average 99 76 56 3 0 0 384 373 446

* Includes continued and discontinued operations.

** Real estate tax and asset transfer tax.

*** Includes energy tax, strategic stockpile fee and carbon dioxide tax.

The Group companies at December 31, 2020 by country are as follows:
• Finland: Gasum Ltd, Gasum LNG Oy, Gasum Consulting Oy, Gasum Portfolio Services Oy

• Norway: Gasum AS, Gasum Clean Gas Solutions AS

• Sweden: Gasum AB, Gasum Västerås AB, Skövde Biogas AB, Gasum Clean Gas Solutions Holding AB, Gasum Clean Gas Solutions AB

• Germany: Blue LNG GmbH & Co. KG, Nauticor Beteiligungs-GmbH, Blue LNG Beteiligungsgesellschaft GmbH

• Estonia: Gasum Oü
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CONSOLIDATED STATEMENT OF INCOME
 € thousand

Note 1.1.–31.12.2020 1.1.–31.12.2019

CONTINUING OPERATIONS

Revenue 2.1 664,313 925,823

Other operating income 2.2 107,657 62,919

, ,

Materials and services 2.3 -542,505 -805,176

Personnel expenses 2.4 -34,388 -34,137

Depreciation, amortization and impairment 2.5 -56,384 -46,101

Other operating expenses 2.6 -133,973 -53,638

Share of profit/loss of investments accounted for using the equity method 964 1,203

Operating profit 5,682 50,893

Finance income 26,883 13,257

Finance expenses  -41,515 -29,027

Finance items – net 2.8 -14,633 -15,770

Profit/Loss before taxes -8,950 35,123

Current income tax expense 2.9 -3,196 -5,673

Change in deferred taxes 3.9 3,178 -4,196

Profit/Loss for the period from continuing operations  -8,968 25,254

Profit/Loss for the period from discontinued operations 69,911

Profit/Loss for the period  -8,968 95,165

Profit/Loss for the period attributable to:

Owners of the parent -8,973 95,163

Non-controlling interest 5 1

CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
 € thousand

Note 1.1.–31.12.2020 1.1.–31.12.2019

Profit/Loss for the period -8,968 95,165

Other items in comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations 3.11 328 938

Taxes related to items that will not be reclassified to profit or loss -66 -188

Total 262 750

Items that may be reclassified subsequently to profit or loss

Translation differences 2,378 616

Cash flow hedges -8,523 11,014

Taxes related to items that may be reclassified subsequently to profit and loss 1,526 -2,207

Total -4,620 9,422

Total comprehensive income for the period  -13,325 105,338

Total comprehensive income for the period attributable to:

Owners of the parent -13,330 105,336

Non-controlling interest 5 1

Total comprehensive income for the period attributable to owners of the parent:

Profit/Loss for the period from continuing operations -13,330 35,425

Profit/Loss for the period from discontinued operations 0 69,911
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CONSOLIDATED BALANCE SHEET
€ thousand

Note 31.12.2020 31.12.2019

ASSETS

Non-current assets

Intangible assets 3.1 213,412 208,510

Property, plant and equipment 3.2 849,521 696,994

Equity-accounted investments 3.3 11,266 11,652

Other investments at fair value through profit or loss 50 56

Derivative financial instruments 4.3 11,277 5,556

Other non-current assets 207 1,542

Total non-current assets  1,085,733 924,309

Current assets

Inventories 3.5 55,859 39,203

Derivative financial instruments 4.3 39,595 34,351

Trade and other receivables 3.4 166,105 153,133

Current tax assets 135 826

Assets held for sale and discontinued operations 3.7 1,561 494,656

Cash and cash equivalents 3.8 13,038 1,852

Total current assets  276,293 724,021

Total assets  1,362,026 1,648,330

CONSOLIDATED BALANCE SHEET
€ thousand

Note 31.12.2020 31.12.2019

EQUITY AND LIABILITIES

Share capital 4.4 10,000 178,279

Reserve for invested unrestricted equity 159,739 26,280

Fair value reserve 4.5 -338 6,660

Profit (loss) from previous financial periods 332,098 435,302

Profit (loss) for the period -8,973 95,163

Translation differences -2,406 -4,784

Total equity attributable to owners of the parent 490,120 736,900

Non-controlling interest 24 19

Equity  490,144 736,919

Liabilities

Non-current liabilities 

Loans 4.6 344,833 229,411

Other non-current liabilities 4.7 192,090 186,005

Derivative financial instruments 4.3 11,115 2,298

Deferred tax liabilities 3.9 31,009 30,685

Provisions 3.10 19,817 10,463

Post-employment benefits 3.11 3,457 3,917

Total non-current liabilities  602,321 462,778

Current liabilities 

Loans 4.6 0 0

Derivative financial instruments 4.3 51,641 13,610

Trade and other payables 3.6 216,905 162,094

Current income tax liabilities 1,015 322

Liabilities associated with assets held for sale  
and discontinued operations

272,607

Total current liabilities  269,561 448,633

Total liabilities  871,882 911,412

Total equity and liabilities  1,362,026 1,648,330
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
 Attributable to owners of the parent

€ thousand Share 
capital

Reserve for 
invested 

unrestricted 
equity

Fair value
reserve

Retained 
earnings

Translation 
differences Total

Non-con-
trolling 

interests

Total  
share-

holders’ 
equity

Equity at January 1, 2020 178,279 26,280 6,660 530,465 -4,784 736,900 19 736,919

Profit/Loss for the period -8,973 -8,973 5 -8,968

Other items in  
comprehensive income

Remeasurement of
post-employment benefits

262 262 262

Translation differences 2,378 2,378 2,378

Cash flow hedges -6,998 -6,998 -6,998

Total comprehensive 
income for the period

-6,998 -8,711 2,378 -13,330 5 -13,325

Transactions with owners

Profit distribution -20,002 -20,002 -20,002

Effect of demerger* -10,000 -26,280 -182,657 -218,937 -218,937

Reduction of share capital -158,279 158,279

Other changes 1,460 4,030 5,489 5,489

Equity at December 31, 2020 10,000 159,739 -338 323,125 -2,406 490,120 24 490,144

Attributable to owners of the parent

€ thousand Share 
capital

Reserve for 
invested 

unrestricted 
equity

Fair value
reserve

Retained 
earnings

Translation 
differences Total

Non-con-
trolling 

interests

Total  
share-

holders’ 
equity

Equity at January 1, 2019 178,279 26,280 -2,147 467,263 -5,400 664,275 206 664,481

Profit/Loss for the period 95,163 95,163 1 95,165

Other items in  
comprehensive income

Remeasurement of
post-employment benefits

802 802 802

Translation differences 616 616 616

Cash flow hedges 8,807 8,807 8,807

Total comprehensive 
income for the period

8,807 95,965 616 105,387 1 105,389

Transactions with owners

Profit distribution -32,902 -32,902 -32,902

Other changes 140 140 -189 -49

Equity at December 31, 2019 178,279 26,280 6,660 530,465 -4,784 736,900 19 736,919

* For more information see 5.2 Discontinued operations.

CONSOLIDATED STATEMENT OF CASH FLOWS
€ thousand

Note 1.1.–31.12.2020 1.1.–31.12.2019 

Cash flows from operating activities

Profit/Loss before income tax -8,950 123,685

Adjustments

Depreciation, amortization and impairment 2.5 56,384 64,129

Finance items - net 2.8 14,964 17,708

Unrealized gains/losses on financial instruments 9,718 -21,777

Other adjustments 31,859 -829

Change in working capital -29,803 -10,177

Cash inflow from operating activities before financial items and taxes 74,172 172,739

Interest paid, leasing interest and other financial items -25,149 -19,250

Received financial income 5,090 919

Taxes paid 1,882 -44,926

Cash flow from financial items and taxes -18,177 -63,256

Net cash flows from operating activities 55,995 109,483

Cash flows from investing activities

Investments in tangible assets -77,540 -124,138

Investments in intangible assets -1,921 -218

Investment grants received 56,341

Proceeds from sale of tangible assets 9,717 112

Business acquisitions and disposals -119,996 -553

Net cash flows from investing activities -189,740 -68,456

Cash flows from financing activities

Proceeds from non-current borrowings 122,104 408,000

Repayments of non-current borrowings -403,239

Proceeds from current borrowings 60,469 20,000

Repayments of current borrowings -841 -31,978

Payment of leasing liabilities -12,316 -8,701

Dividends paid -20,002 -32,902

Net cash flows from financing activities 149,414 -48,821

Net decrease (-)/increase (+) in cash and cash equivalents 15,668 -7,793

Cash and cash equivalents at the beginning of the period 10,057 17,850

Cash left in the demerger -12,686

Cash and cash equivalents at the end of the period 3.8 13,038 10,057

The cash flow statement for the reporting and reference periods contains both continuing and discontinued operations. Cash flows relating to discon-
tinued operations are presented in Note 5.2 Discontinued operations. Net debt reconciliation is presented under 4.1 Capital management.
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1 General accounting policies

1.1 General information

Gasum Ltd is a Finnish limited liability company and the par-
ent company of the Gasum Group (‘Gasum’, the ’Group’ or 
the ’Company’, unless otherwise stated) domiciled in Espoo, 
Finland, and with its registered address in Revontulenpuisto 
2 C, FI-02151 Espoo, Finland.

The energy company Gasum is a Nordic gas sector and 
energy market expert. Together with its partners, Gasum is 
building a bridge towards a carbon-neutral society on land 
and at sea. Gasum imports natural gas to Finland and pro-
motes the circular economy by processing waste and pro-
ducing biogas and recycled nutrients in Finland and Sweden. 
The company offers energy for heat and power production, 
industry as well as road and maritime transport. Gasum is 
the leading supplier of biogas in the Nordic countries. The 
company has a gas filling station network that also serves 
heavy-duty vehicles. Gasum is also the leading liquefied nat-
ural gas (LNG) player in the Nordic market. The company con-
tinues to strengthen the position and infrastructure of LNG 
and supplies LNG to maritime transport, industry and heavy-
duty vehicles in Finland, Sweden and Norway. Gasum also 
offers the most comprehensive expert services and solutions 
in the energy market. 

Gasum Ltd is 100% owned by the State of Finland directly 
and through the state-owned Gasonia Oy. Copies of the con-
solidated financial statements are available at Gasum’s head 
office in Revontulenpuisto 2 C, 02150 Espoo, Finland, and 
on the company website at www.gasum.com in Finnish and 
English. The consolidated financial statements of the Gasum 
Group are the highest level to which Gasum Ltd and its sub-
sidiaries are consolidated.

The Board of Directors of Gasum Ltd approved these finan-
cial statements for issue at its meeting on March 10, 2021. 

1.2. Basis of preparation

Gasum Ltd’s consolidated financial statements have been 
prepared in accordance with the International Financial Re-
porting Standards (IFRS) as adopted by the European Union 
and in compliance with the standards and interpretations 
applicable as at December 31, 2020. Accounting standards 
have not been applied in the consolidated financial state-
ments before their effective date. The notes to the consoli-
dated financial statements are also in accordance with the 
requirements of the Finnish accounting and corporate legis-
lation supplementing the IFRS.

The consolidated financial statements have been prepared 
primarily under the historical cost convention unless other-
wise indicated. Financial assets and liabilities recognized at 
fair value through profit or loss have been measured at fair 

value. The consolidated financial statements are presented 
in thousands of euros unless otherwise stated. 

The gas transmission business was unbundled from the 
Gasum Group into a separate company on January 1, 2020. 
The demerged entity relating to the transmission business 
was disclosed as discontinued operations in the financial 
statements at December 31, 2019. Unless otherwise stated, 
all of the figures relating to the income statement presented 
in the consolidated financial statements only cover continu-
ing operations. The balance sheet is reported in accordance 
with the IFRS 5 standard, i.e. the figures for the reference pe-
riods include as discontinued operations the assets and lia-
bilities transferred in the demerger disclosed using the one-
line principle.

1.3. Consolidation principles

The consolidated financial statements are for the parent com-
pany and all of its subsidiaries. Subsidiaries are all such entities 
over which the parent company has direct or indirect control. 
Gasum controls an entity when it is exposed to, or has rights 
to, variable returns from its involvement with the entity and 
has the ability to affect those returns through its power over 
the entity. Subsidiaries are fully consolidated from the date on 
which control is transferred to the Group and deconsolidated 
from the date that control ceases.

Subsidiaries are consolidated using the acquisition method 
of accounting. The consideration transferred for the acquisi-
tion of a subsidiary comprises the fair values of the assets 
transferred, the liabilities incurred to the former owners of the 
acquiree and the equity interests issued by the Group. Identi-
fiable assets acquired and liabilities and contingent liabilities 
assumed in a business combination are measured at their fair 
values at the acquisition date. Any retained interest in any dif-
ference between the consideration and the acquired assets is 
goodwill. Acquisition-related costs are expensed as incurred.

Intercompany transactions, balances and unrealized gains 
on transactions between Group companies are eliminated. 
Unrealized losses are also eliminated. Transactions with 
non-controlling interests that do not result in loss of control 
are accounted for as equity transactions, that is, as transac-
tions with the owners in their capacity as owners. The differ-
ence between fair value of any consideration paid and the rel-
evant share acquired of the carrying value of net assets of the 
subsidiary is recorded in equity. The share of non-controlling 
interests within the equity of subsidiaries is presented sepa-
rately from the equity attributable to the shareholders of the 
parent. The share attributable to non-controlling interests is 
determined at the date of acquisition as the proportionate 
share of the non-controlling interests in the net value of the 
assets acquired. Following the acquisition, the share of the 
non-controlling interests is the share determined in the ac-
quisition plus the share of changes in equity attributable to 
those interests.

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS An associated company is an entity where the Group has a 

holding of 20–50% or over which it has significant influence. 
Joint venture is an arrangement where two or more parties 
have contractually agreed joint control of the arrangement. 
Joint control exists only when decisions about the relevant 
activities require the unanimous consent of the parties shar-
ing control.

Associated companies and joint ventures have been con-
solidated using the equity method. Under the equity method, 
interests in joint ventures are initially recognized at cost and 
adjusted thereafter to recognize the Group’s share of the 
post-acquisition profits or losses and movements in other 
comprehensive income. When the Group’s share of losses in 
a joint venture or associated company equals or exceeds its in-
terest in the joint venture or associate, the Group does not rec-
ognize further losses, unless it has incurred legal or construc-
tive obligations or made payments on behalf of the entity. 

Unrealized gains on transactions between the Group and 
its associated companies and joint ventures are eliminated 
to the extent of the Group’s interest. Unrealized losses are 
also eliminated unless the transaction provides evidence 
of an impairment of the asset transferred. Accounting pol-
icies of joint ventures and associated companies have been 
changed where necessary to ensure consistency with the pol-
icies adopted by the Group.

FOREIGN CURRENCY ITEMS 
Items included in the financial statements of each of the 
Group’s entities are measured using the currency of the pri-
mary economic environment in which the entity operates (the 
functional currency). The determination of the functional cur-
rency requires some management judgment, but often the 
currency of the economic environment is clearly identifiable. 
The consolidated financial statements are presented in eu-
ros, which is the parent company’s functional and presenta-
tion currency. 

Foreign currency transactions are translated into the func-
tional currency using the exchange rates prevailing at the 
dates of the transactions. Monetary items denominated in 
foreign currencies are translated into the functional cur-
rency using the exchange rates prevailing at reporting dates. 
Non-monetary items are translated at the dates of the trans-
actions. Foreign exchange gains and losses resulting from the 
settlement of transactions in foreign currencies and transla-
tion of monetary items are recognized in the income state-
ment. Foreign exchange gains and losses arising from trans-
actions in the ordinary course of business are included in re-
spective items above operating profit. Translation differences 
related to financial items are recognized in finance income 
and costs.

The income statements of foreign subsidiaries have been 
translated into euros at average exchange rates for the re-
porting period and their balance sheets at the exchange rate 
prevailing at the reporting date. The resulting translation dif-
ference as well as other translation differences arising from 
the translation of a subsidiary’s equity are recognized in other 
comprehensive income. Translation differences are presented 
as a separate item under equity. 

The Group also has companies operating in Norway and 
Sweden, with the euro determined as their functional cur-
rency.

1.4. New and revised standards

The consolidated financial statements have been prepared 
in compliance with the same accounting policies as in 2019. 

Other new standards, interpretations and amendments 
to existing standards effective from 2020 did not affect the 
Group.

FORTHCOMING IFRS STANDARDS, 
INTERPRETATIONS AND AMENDMENTS
Several new standards, amendments and interpretations 
will only take effect later than in the reporting period which 
started on January 1, 2020 and have not been applied in 
the preparation of these financial statements. Other forth-
coming standards, interpretations and amendments to ex-
isting standards are not expected to have significant effects 
on the Group.

1.5. Critical accounting estimates and 
judgmental items
The preparation of financial statements in conformity with 
IFRS requires the use of certain critical accounting estimates 
as well as management judgement in the process of applying 
the accounting policies when preparing financial statements. 
The estimates and judgements are continually evaluated and 
are based on historical experience and other factors, including 
expectations of future events that are believed to be reason-
able under the circumstances. 

The Group makes estimates and assumptions concerning 
the future. The resulting accounting estimates will, by defini-
tion, seldom equal the related actual results. The most critical 
estimates and assumptions and judgmental items are dis-
cussed in more detail in the following.

PENSION BENEFITS
The present value of the pension obligations depends on a 
number of factors that are determined on an actuarial basis 
using a number of assumptions. The discount rate is one of 
the significant assumptions in determining the net cost (or 
net income) arising from pensions. Any changes in these as-
sumptions will impact the carrying amount of pension obli-
gations. 

GOODWILL AND IMPAIRMENT TESTING
At December 31, 2020 Gasum had goodwill of €122.7 mil-
lion (2019: €117.7 million) recorded on its balance sheet. 
Goodwill is tested annually or whenever there are indications 
of impairment. The assumptions used in impairment testing 
require the exercise of management judgement. The most 
significant discretionary assumptions are related to the ter-
minal year growth rate and the discount rate used. Further 
information on the sensitivity of the recoverable amount to 
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changes in assumptions is provided under Note 3.1 Intan-
gible assets. 

Significant assets in property, plant and equipment and 
in intangible assets with indefinite lives (including goodwill) 
are tested for impairment whenever there are indications of 
impairment and at least once a year. Tangible and intangi-
ble assets with finite useful lives are tested for impairment 
only when indications exist that their carrying value may be 
impaired. 

The nature of the estimates depends on which business 
the tested assets belong to. The most critical judgements re-
garding sales activities relate to future cash flows and the dis-
count rate.

2 Notes to the income statement

2.1. Revenue

Accounting policies

Revenue recognition
Sales revenue is recognized in accordance with IFRS 15 Revenue 

from Contracts with Customers. Revenue from contracts with cus-

tomers adjusted for discounts and indirect taxes is recognized as 

revenue. The company uses the five-step recognition model in 

accordance with the IFRS 15 standard when determining the rec-

ognition of sales revenue. Performance obligations are identified 

specifically for each contract and sales revenue is recognized when 

control of a good or service transfers to a customer. Accordingly, 

revenue is as a general rule recognized at the time of delivery in 

accordance with the terms and conditions of delivery. The recogni-

tion of the various performance obligations is described in greater 

detail below. Discounts are included in sales prices and any variable 

consideration is recognized in accordance with the time of recog-

nition. In the context of gas sales, variable considerations are typi-

cally linked to various indices, whereby the variable consideration 

is determined on the basis of the indices applicable at any given 

time and is therefore known at the time of revenue recognition. 

The company does not have any significant financing compo-

nents or rights to return in its contracts with customers. The com-

pany does not have any non-standard payment terms. 

Natural gas sales
Natural gas is transmitted via the transmission network owned 

by Gasgrid (since the demerger effective from January 1, 2020) 

and invoiced to customers monthly according to actual consump-

tion. Revenue is recognized on the basis of quantities supplied 

as indicated by measuring equipment and the prices in effect at 

the time or depending on the sales channel on the basis of the 

time of delivery.

Sales revenue is recognized monthly on the basis actual in-

voiced unit quantities. As a general rule, uncertainty relating to 

variable considerations is resolved each month when Gasum rec-

ognizes monthly revenue, for example, based on the price index 

in accordance with the sales agreement and the volume or the 

quantity of services or units supplied. In some cases, the estimation 

of variable consideration requires management judgment regard-

ing the timing of performance obligations e.g. in situations where 

which Take-or-Pay clauses apply. An amount of variable consid-

eration is adjusted for the effects of the time value of money if its 

significance is material. The management estimates transaction 

prices under sales agreements and amounts of money allocated 

to one or more performance obligations.

Liquefied natural gas (LNG) sales
Liquefied natural gas (LNG) is invoiced to customers according to 

deliveries and revenue is recognized on the basis of the time of de-

livery. The time of delivery varies customer-specifically according to 

the terms and conditions of their respective contracts. In addition 

to gas, LNG sales may also contain other performance obligations, 

including terminal and delivery services. Revenue from terminal 

services is recognized over time and revenue from delivery services 

once the service has been performed.

Gasum has control of the LNG until the time of delivery. LNG 

sales revenue is recognized when control is transferred to the cus-

tomer. LNG sales agreement types include several fixed and vari-

able considerations and pricing models. At the time of invoicing, 

however, pricing is fixed as any uncertainty relating to consider-

ations is resolved every month on the basis of, for example, up-

dated indices.

TAXES
The Group companies are liable to income tax in Finland, Swe-
den, Norway and Germany. The utilization of tax losses calls 
for judgement on the part of management and impacts on 
the extent to which deferred income tax assets are recognized 
for these. The Group’s balance sheet at December 31, 2020 
includes a deferred income tax asset of €15.8 million recog-
nized for adopted losses (2019: €15.1 million). Further infor-
mation regarding taxes is presented under Note 2.9 Income 
tax expenses and Note 3.9 Deferred taxes.

The Group has a difference in interpretation at €7.1 mil-
lion in legal proceedings with the local authorities relating to 
energy consumption tax of an LNG liquefaction plant located 
in Risavika, Norway. Further information is provided in Note 
5.6 Legal proceedings and claims. 

Sales revenue from contracts with a Take-or-Pay clause is not 

recognized before the customer exercises its remaining rights as 

regards any undelivered quantities. However, sales revenue is rec-

ognized when the likelihood of the customer exercising its remain-

ing rights becomes very remote. If Gasum expects to be entitled 

to a penalty, the amount of expected penalty is recognized in pro-

portion to the rights exercised by the customer. 

Biogas sales
Biogas is transmitted via the transmission network and tanks, and 

invoiced to customers monthly according to actual consumption. 

Revenue from biogas sales is recognized on the basis of quantities 

delivered as reported by the metering systems. The transaction 

price is fixed at the time of monthly invoicing, whereas variable 

considerations are determined on the basis of indices.

Waste processing
The price of the waste processing service includes variable consid-

erations, such as the proportion of dry solids in waste, and annual 

incentives. At the time of monthly invoicing, however, the price is 

fixed. The effects of annual incentives on sales revenue are con-

firmed during the year. The effect of incentives is not projected in 

the recognition of sales revenue as the impacts are immaterial.

In the waste processing service, the customer at the same time 

receives and consumes the benefits of the service provided by 

Gasum. Revenue from the waste processing service is recognized 

over a period of time and, because the timing difference is not sig-

nificant, sales revenue is recognized at the time of receiving waste.

Energy market services
Energy market services cover power market portfolio manage-

ment and brokering services, market analyses, balance services 

in the wholesale physical power market, control room services for 

electricity balance risk management, demand-side management 

services for electricity consumption optimization, energy market 

software solutions, Guarantees of Origin services for electricity, and 

expert services for emissions trading. 

Customers can choose which of the above services they buy, 

whereby they are treated as separate performance obligations. 

Because Gasum has control of the performance obligations un-

til their transfer, it acts as a principal in accordance with IFRS 15 

and applies the no-netting principle to the revenue recognition 

of performance obligations. 

 

Participation and connection fees  
(until the unbundling on January 1, 2020)
Gasum’s customers pay participation and connection fees when 

connecting to the transmission network. Participation fees are rec-

ognized to revenue over the expected life of the customer contract 

based on Gasum’s accumulated experience. Connection fees are 

recognized to revenue when there is reasonable certainty that the 

related economic benefits will flow to Gasum. 

Trade receivables relating to sales revenue are presented in Note 3.4 Trade and other receivables. Contract liabilities are pre-
sented in Note 3.6 Trade and other current payables.

€ thousand   

Revenue by business unit 2020 2019

Gas & Power Sales 436,528 760,206

Portfolio Management and Trading 145,631 112,873

Biogas 40,934 42,751

Traffic 41,219 9,458

Other 1 534

Total 664,313 925,823

€ thousand   

Revenue by region 2020 2019

Finland 445,940 739,567

Other countries 218,372 186,256

Total 664,313 925,823
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2.2. Other operating income

Accounting policies

Insurance recovery
Insurance recovery is recognized when there is a reasonable as-

surance that the compensation will be received. Insurance recov-

ery is recognized in the income statement under other operat-

ing income in the same reporting period as the corresponding 

costs incur.

Government grants
Government grants are recognized at their fair value where there 

is a reasonable assurance that the grant will be received and 

the Group will comply with all attached conditions. Government 

grants related to costs are recognized under other operating in-

come in the income statement over the period necessary to match 

them with the costs that they are intended to compensate. Gov-

ernment grants relating to the acquisition of tangible assets are 

deducted from the cost of the asset and recognized in the income 

statement by deducting the depreciation for the respective asset. 

Investment subsidy (yet to be received) related to unfinished in-

vestments is recognized where there is a reasonable assurance 

that the subsidy will be received and corresponding costs have 

incurred. Support is recognized as current or non-current receiv-

ables and as reduction of unfinished investments.

€ thousand   

Other operating income 2020 2019

Gains from sale of fixed assets 1,477 201

Gains from realized derivative financial instruments 71,589 30,396

Gains from unrealized derivative financial instruments 23,177 23,410

Other income 11,413 8,912

Total 107,657 62,919

Other income includes production subsidies received by biogas plants and insurance recovery. 

2.3. Materials and services
€ thousand   

Materials and services 2020 2019

Materials and supplies -527,003 -789,256

External services -15,502 -15,920

Total -542,505 -805,176

2.4. Personnel
€ thousand   

Personnel expenses 2020 2019

Salaries and remunerations -27,295 -27,440

Pension costs – defined contribution pension plans -3,898 -3,722

Pension costs – defined benefit pension plans -74 -192

Statutory employer contributions -3,122 -2,783

Total -34,388 -34,137

€ thousand   

Salaries and remunerations of CEO and Members of the Board of Directors 2020 2019

CEO 570 561

Members of the Board of Directors 200 225

Total short-term employee benefits 770 786

PERSONNEL ON AVERAGE

Personnel on average 2020 2019

White collar 295 285

Blue collar 70 63

Personnel on average 365 348

PERSONNEL AT THE END OF THE PERIOD

Personnel at the end of the period 2020 2019

White collar 309 281

Blue collar 74 63

Personnel at the end of the period 383 344
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2.5. Depreciation and amortization 

€ thousand   

Depreciations, amortization and impairment 2020 2019

Depreciation of land -2,660 -2,427

Depreciation of buildings and structures -19,876 -13,553

Depreciation of machinery and equipment -26,267 -21,867

Depreciations of other tangible assets -868 -980

Depreciation of tangible assets -49,671 -38,828

Amortization of intangible assets -6,713 -6,213

Impairment 0 -1,061

Total -56,384 -46,101

2.6. Other operating expenses
€ thousand   

Other operating expenses 2020 2019

Rents -1,300 -1,048

Maintenance costs -13,692 -9,208

External services -16,427 -16,702

Loss from realized derivative financial instruments -40,516 -21,158

Loss from unrealized derivative financial instruments -51,323 -1,393

Other -10,716 -4,159

Total -133,973 -53,638

The item ’Other’ contains other normal operating expenses.

Accounting policies

Depreciations, amortization and impairment
Items are depreciated straight-line over their estimated useful 

lives. Land and water areas are not depreciated. Depreciations 

of right-of-use assets are included in depreciation of fixed assets 

in the statement of income. Right-of-use assets associated with 

land areas recognized on the balance sheet in accordance with 

IFRS 16 standard are depreciated straight-line on the basis of the 

lease terms determined. Leases are presented in Note 3.2 Tangi-

ble assets.

The estimated useful lives are:

•  Software 3–5 years

•  Customer relationships 10–25 years

•  Pipelines related to gas distribution 40–65 years

•  Terminal-related pipelines 25 years

•  Terminal-related buildings and structures 40–52 years

•  Terminal-related tanks 40 years

•  Other buildings and structures 30–40 years

•  Filling stations 15–25 years

•  Production plant machinery and equipment 25 years

•  Other machinery and equipment 3–25 years

2.9. Income tax expenses

Income taxes (IAS 12)

Accounting policies

Current and deferred income tax
The tax expense for the period comprises current and deferred tax. 

Tax is recognized in the income statement, except to the extent 

that it relates to items recognized in other comprehensive income 

or directly in equity. In this case, the tax is also recognized in other 

comprehensive income or directly in equity, respectively. The cur-

rent income tax charge is calculated on the basis of the tax laws 

enacted at the balance sheet date. 

Deferred income tax is recognized on temporary differences 

arising between the tax bases of assets and liabilities and their car-

rying amounts. Temporary differences arise from issues including 

depreciation differences, provisions, defined benefit pension plans 

and confirmed losses.

2.7. Audit fees
€ thousand   

Audit fees 2020 2019

Statutory audit fees -420 -337

Audit opinions -59 -76

Tax services -113 -272

Other services -63 -237

Total -655 -922

2.8. Finance income and finance costs
€ thousand   

Finance income 2020 2019

Foreign exchange gains 20,062 11,547

Realized and unrealized losses on interest rate derivatives 6,387 1,266

Other finance income 433 444

Total 26,883 13,257

€ thousand   

Finance costs 2020 2019

Interest expenses on finance loans -2,568 -2,188

Foreign exchange losses -13,746 -9,153

Finance lease interests -11,300 -11,585

Realized and unrealized losses on interest rate derivatives -12,033 -4,342

Other finance costs -1,869 -1,759

Total -41,515 -29,027

Total finance income and finance costs -14,633 -15,770
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Income taxes recognized in the consolidated income statements differ from the income taxes calculated using the Finnish 
corporation tax rate as follows:

€ thousand
Taxes 2020 2019

Profit/Loss before income tax -8,950 35,123

Mathematical tax based on Finland’s corporate tax rate 1,790 -7,025

Effect of different tax rates applied to foreign subsidiaries 213 -601

Tax exempt income 13 505

Non-deductible expenses -969 -423

Unrecognized deferred taxes 1,080 235

Unrecognized deferred tax receivables on losses -474 -1,275

Taxes for previous periods 39 75

Effect of tax rate change -467 33

Permanent differences 0 667

Differences in tax rate due to functional currency -459 251

Other items -784 -2,238

Total -18 -9,869

The impacts of taxes relating to components of other comprehensive income are as follows:

             2020              2019
€ thousand 
Tax effects relating to components  
of other comprehensive income

Before
 tax 

amount
Tax

effect
After 

tax 

Before
 tax 

amount
Tax

effect
After 

tax 

Remeasurement of post-employment benefits 328 -66 262 938 -188 750

Cash flow hedges -8,523 1,526 -6,997 11,014 -2,207 8,807

Other comprehensive income -8,195 1,460 -6,735 11,952 -2,395 9,557

3 Capital employed

3.1. Intangible assets

RECONCILIATION OF INTANGIBLE ASSETS

€ thousand   

2020 Goodwill
Intangible  

rights
Other long-term 

expenditure Total

Cost at January 1 117,712 113,680 6,047 237,439

Additions 0 0 1,921 1,921

Businesses acquired 1,683 1 0 1,684

Disposals 0 -8 -98 -107

Reclassifications 0 0 5,880 5,880

Adjustments 0 -205 -1,030 -1,234

Changes in exchange rates 3,329 29 0 3,358

Cost at December 31 122,724 113,496 12,719 248,946

Accumulated depreciation at January 1 0 26,175 2,752 28,928

Depreciations 0 5,094 1,619 6,713

Disposals 0 -8 -98 -107

Changes in exchange rates 0 0 0 0

Accumulated depreciation at December 31 0 21,261 4,273 35,534

 

Net book value at January 1, 2020 117,712 87,505 3,295 208,510

Net book value at December 31, 2020 122,724 82,236 8,447 213,412

Accounting policies

Intangible rights consist primarily of patents and licenses as well 

as value allocated to customer accounts from business combina-

tions. Other long-term expenditures during the reference period 

include compensatory allowances to landowners for the expropri-

ation of long-term usufructs for the accommodation of natural 

gas pipelines as well as for other restrictions of land usage arising 

from natural gas pipelines. 

Intangible assets are recognized at cost if the cost of the item 

can be measured reliably and it is likely that future economic ben-

efits associated with the item will flow to the Group. Assets are am-

ortized over their estimated useful lives. The assets’ residual values, 

useful lives and amortization method are reviewed at a minimum 

at the end of each reporting period and adjusted, if appropriate, to 

reflect changes in the expected economic benefits. Compensatory 

allowances to landowners are accounted for as intangible assets 

with an indefinite useful life. They are not subject to amortization 

and are tested annually for impairment.

The estimated useful lives are:

•  Software 3–5 years

•  Customer relationships 10–25 years

Impairment
Intangible assets with finite useful lives are tested for impairment 

only when indications exist that their carrying value may be im-

paired. Recoverable amount is additionally assessed annually for 

the following asset classes regardless of whether indications of 

impairment exist: goodwill, intangible assets with indefinite useful 

lives, and intangible assets in progress. The recoverable amount is 

the higher of an asset’s fair value less costs of disposal and value 

in use. An impairment loss is recognized for the amount by which 

the asset’s carrying value exceeds its recoverable amount. Impair-

ment loss recognized for other assets is reversed in case there is 

a material change in the estimates used for assessing the recov-

erable amount.

€ thousand   

Taxes 2020 2019

Current tax -3,244 -5,706

Taxes for previous periods 48 33

Change in deferred taxes 3,178 -4,196

Total -18 -9,869
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€ thousand   

2019 Goodwill
Intangible  

rights
Other long-term 

expenditure Total

Cost at January 1 117,405 113,765 35,740 266,910

Additions 0 91 127 218

Disposals 0 0 -6,937 -6,937

Reclassifications 0 -37 2,921 2,884

Adjustments 0 -14 10 -4

Acquisition cost of discontinued operations 0 -90 -25,815 -25,905

Changes in exchange rates 307 -34 0 273

Cost at December 31 117,712 113,680 6,047 237,439

Accumulated depreciation at January 1 0 20,937 19,702 40,639

Depreciation of continuing operations 0 5,275 938 6,213

Depreciation of discontinued operations 0 0 479 479

Accumulated depreciation of  
discontinued operations

0 -37 -12,031 -12,068

Impairment 0 3 601 605

Disposals 0 0 -6,937 -6,937

Reclassifications 0 -7 0 -7

Changes in exchange rates 0 3 0 3

Accumulated depreciation at December 31 0 26,175 2,752 28,928

 

Net book value at January 1, 2019 117,405 92,828 16,038 226,271

Net book value at December 31, 2019 117,712 87,505 3,295 208,510

GOODWILL

ALLOCATION OF GOODWILL
In the Gasum Group, goodwill relating to acquisitions of business units is allocated to cash-generating units (CGU) which are 
expected to benefit from the business combination generating the goodwill. Gasum’s CGUs are the LNG business, which is 
part of the Gas & Power Sales business unit, and the Energy Market Services business, which is part of the Portfolio Manage-
ment and Trading business unit. Goodwill is subjected to testing at these levels in internal management reporting. The LNG 
business CGU contains goodwill relating to the Clean Gas business functions acquired in spring 2020. Biogas business CGU 
includes the acquisition of Skövde Biogas in autumn 2020.

€ thousand   

Goodwill 2020 2019

CGU: LNG business 119,491 115,233

CGU: Energy Market Services business 2,479 2,479

CGU: Biogas business 754 0

Total 122,724 117,712

Accounting policies

The acquisition method of accounting is used to account for busi-

ness combinations. Goodwill is recognized at the excess of cost 

over the Group’s share of the acquisition-date fair value of the net 

identifiable assets of the acquired subsidiary. Goodwill is measured 

at original cost less impairment. Goodwill is tested annually and 

whenever there are indications of impairment. Towards this end, 

goodwill is allocated to cash-generating units (CGU). Any negative 

goodwill is recognized immediately. Any impairment of goodwill 

recognized is not reversed. 

RECONCILIATION OF GOODWILL

€ thousand   

Reconciliation of goodwill 2020 2019

Net book value at January 1 117,712 117,405

Additions 1,683 -

Changes in exchange rates 3,329 307

Book value at December 31 122,724 117,712

IMPAIRMENT TESTING
Goodwill is subjected to impairment testing whenever there 
are indications of impairment and always at least once a year. 
If any such indications exist, the recoverable amount of the 
respective asset is assessed. An impairment loss is recognized 
immediately in profit or loss for the amount by which the as-
set’s carrying value exceeds its recoverable amount. The use-
ful life of the asset is reviewed in connection with recognition 
of impairment losses. Prior impairments of assets other than 
goodwill are reversed in case there has been a change in the 
estimates used for assessing the recoverable amount. 

Recoverable amounts are based on management esti-
mates of future cash flows at the cash generating unit (CGU) 
level and forecast cash flows prepared concerning them. In 
impairment testing, the recoverable amount is based on val-
ue-in-use calculations (expected future net cash flows derived 
from the asset or CGU in question discounted to net present 
value). The forecast period is five years and the terminal value 
has been determined on the basis of the final year. Cash flows 
beyond the forecast period are extrapolated using a long-
term estimated growth rate of 1%, which is judged suitable 
to the Group’s growing energy-sector business in the Nordic 
countries. The forecast business volumes are based on the 
current structure including investments that have already 
been started. 

Future cash flows have been discounted by using Weighted 
Average Cost of Capital (WACC), a reflection of the market 
view of the time value of money and the risks associated with 

the sector. The pre-tax discount rate is applied. The param-
eters used to determine the discount rate (risk-free interest 
rate, risk factor, risk premium and capital structure) are based 
on observed factors of energy-sector businesses engaging 
in equivalent or rival business operations and on the market 
conditions prevailing at the end of 2020. The pre-tax discount 
rate used in the calculations for both CGUs is 5.76% (2019: 
6.66% for LNG and 7.12% for Energy Market Services).

Any impairment is recognized as an expense in the income 
statement. Goodwill impairment losses are not reversed. 
There were no impairments of goodwill during the 2020 and 
2019 reporting periods. The recoverable amounts in the test-
ing model exceeded the carrying amounts of the assets of the 
CGUs by several tens of percent or more.

SENSITIVITY ANALYSES
Sensitivity analyses for key assumptions – discount rate, 
EBITDA development and residual value growth factor – were 
performed in connection with impairment testing. The key 
variables in the calculations are a change of two percentage 
points in the discount rate, poorer than estimated develop-
ment of EBITDA, and decline of two percentage points in 
growth in the period beyond the forecast period. On the ba-
sis of the sensitivity analyses, the probability of impairment 
losses on goodwill is very low. Examined individually, foresee-
able changes in no key variable would lead into a situation 
where the recoverable amount would be below the carrying 
value and result in the recognition of an impairment loss. 

2928



GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

3.2. Tangible assets

Accounting policies

Tangible assets
Tangible assets mainly consist of LNG distribution terminals and 

liquefaction plant, biogas production plants, pipelines relating to 

gas distribution and other machinery and equipment. Property, 

plant and equipment (PPE) items are recognized at historical cost 

less depreciation and impairment charges. 

The cost includes expenditure that is directly attributable to 

the acquisition, construction and production of the item of PPE 

and capitalized borrowing costs arising from these. In addition, 

the cost includes any estimated costs arising from obligations 

to dismantle, remove and restore the items of PPE. The cost for 

self-constructed assets includes material costs, directly attribut-

able employee benefit costs and other directly attributed costs 

arising from development to completion for the intended use. In 

case an item of PPE consists of multiple assets with different useful 

lives, each asset is accounted and measured as separate item of 

PPE. Any replacement costs are capitalized and remaining value 

in the balance sheet at the date of replacement is derecognized.

Costs incurred subsequently to add to, replace part of or service 

an item of PPE are included in the item’s carrying amount only 

when it is probable that future economic benefits associated with 

the item will flow to the Group and the cost of the item can be 

measured reliably. Costs of servicing, i.e. repair and maintenance 

costs, are recognized in profit or loss as incurred. Grants received 

are recognized as reductions of the cost where there is a reason-

able assurance that the grant will be received, and the Group will 

comply with all attached conditions. There are no material bor-

rowing costs capitalized in PPE.

Items are depreciated straight-line over their estimated useful 

lives. Land and water areas are not depreciated. 

The estimated useful lives are:

•  Pipelines related to gas distribution 40–65 years*

•  Terminal-related pipelines 25 years

•  Terminal-related buildings and structures 40–52 years

•  Terminal-related tanks 40 years

•  Other buildings and structures 30–40 years

•  Filling stations 15–25 years

•  Production plant machinery and equipment 25 years

•  Other machinery and equipment 3–25 years

* Not applicable to cushion gas accounted for as an item of PPE which 
is depreciated only when the expected residual value is lower than the 
acquisition cost or carrying value at reporting date. Cushion gas means 
the smallest volume of gas required for flawless gas transmission delivery. 

The assets’ residual values, useful lives and amortization method 

are reviewed at a minimum at the end of each reporting period 

and adjusted, if appropriate, to reflect changes in the expected 

economic benefits. Recognition of depreciations is commenced 

when the asset is ready for its intended use.

Impairment
Tangible assets with finite useful lives are tested for impairment 

only when indications exist that their carrying value may be im-

paired. Recoverable amount is additionally assessed annually for 

the following asset classes regardless of whether indications of 

impairment exist: intangible assets with indefinite useful lives, 

and intangible assets in progress. The recoverable amount is the 

higher of an asset’s fair value less costs of disposal and value in 

use. An impairment loss is recognized for the amount by which 

the asset’s carrying value exceeds its recoverable amount. Impair-

ment loss recognized for other assets is reversed in case there is 

a material change in the estimates used for assessing the recov-

erable amount. 

RECONCILIATION OF TANGIBLE ASSETS

€ thousand   

2020
Land and  

water
Buildings and 

structures
Machinery and 

equipment
Other tangible 

assets
Construction  

in progress Total

Cost at January 1 53,267 371,746 376,177 36,196 70,903 908,289

Additions 5,475 4,937 4,545 133 48,422 63,513

Businesses acquired 5,747 108,401 28,914 0 3,512 146,573

Disposals -1,884 -12,792 -1,161 0 0 -15,838

Reclassifications -27 31,425 19,573 -698 -43,681 6,591

Adjustments 38 0 -8 0 0 30

Changes in exchange rates 212 1,857 0 0 0 2,069

Cost at December 31 62,828 505,573 428,040 35,631 79,156 1,111,228

Accumulated depreciation 
at January 1

2,463 115,329 78,944 6,840 7,720 211,295

Depreciations 2,660 19,867 26,267 863 0 49,667

Accumulated depreciation 
on disposals

0 -18 -1,079 0 0 -1,097

Reclassifications 0 -399 2,041 0 0 1,642

Adjustments 212 0 0 0 0 212

Changes in exchange rates 0 -13 0 0 0 -13

Accumulated depreciation 
at December 31

5,335 134,775 106,173 7,703 7,720 261,707

 

Net book value at  
January 1, 2020

50,805 256,417 297,233 29,356 63,183 696,994

Net book value at  
December 31, 2020

57,493 370,798 321,866 27,928 71,436 849,521

Tangible assets include right-of-use assets in accordance with IFRS 16 Leases. 
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Accounting policies

Leases where the Group is the lessee
In accordance with the IFRS 16 standard, the Group recognizes, for 

almost all contracts classified as leases, on the balance sheet the 

receivable based on the right-of-use asset and the corresponding 

lease liability by measuring future lease payments at the present 

value. Lease liabilities have been discounted using the Group’s 

incremental borrowing rate. Contracts providing the Group with 

the right to control the use of an identified leased asset for a spe-

cific period of time in exchange for consideration are classified as 

leases; service agreements are not classified as leases. Lease pay-

ments receivable are depreciated on a straight-line basis for the 

remaining lease term, which transfers part of the lease costs recog-

nized as other operating expenses under depreciation and amor-

tization and the part of the payments that reflects interests under 

finance costs. The Group has both fixed-term and indefinite -term 

leases. Management judgement is exercised when determining 

the actual term of a contract, taking into account contractual pen-

alties, lease incentives and renewal options. 

The Group applies the exemptions allowed by the standard 

concerning short-term leases with a lease term of 12 months of 

less and leases for which the underlying asset is of low value, such 

as IT hardware, which is recognized to profit or loss under other 

operating expenses. 

The leases recognized on the balance sheet comprise carriers 

and trailers used for LNG transport, land areas, facilities, vehicle 

leasing agreements and other leased machinery and equipment. 

Carriers are typically leased for a period of 20–25 years. Lease 

terms of other right-of-use assets are typically as follows: office 

equipment 3–5 years, facilities 3–5 years, vehicles 3–15 years, land 

areas 10–20 years.

€ thousand   

2019
Land and  

water
Buildings and 

structures
Machinery and 

equipment
Other tangible 

assets
Construction  

in progress Total

Cost at January 1 3,837 958,055 490,726 44,667 68,019 1,565,304

Additions 55,509 10,567 6,882 741 67,639 141,344

Disposals -3,176 -5,434 -2,806 -5 0 -11,421

Reclassifications 0 59,053 -30,998 48 -31,024 -2,921

Adjustments 0 -10,135 19,628 200 -101 9,592

Acquisition cost of 
discontinued operations

-3,170 -640,903 -107,464 -9,515 -33,540 -794,592

Changes in exchange rates 268 542 211 61 -91 991

Cost at December 31 53,267 371,746 376,177 36,196 70,903 908,289

Accumulated depreciation 
at January 1

0 382,180 153,174 9,414 7,500 552,267

Depreciation of continuing 
operations

2,427 12,733 21,867 978 0 38,005

Depreciation of  
discontinued operations

64 14,597 2,630 258 0 17,549

Impairment 0 236 0 0 220 456

Accumulated depreciation 
of discontinued operations

0 -309,040 -89,134 -4,162 0 -402,336

Accumulated depreciation 
on disposals

0 -2,992 -1,810 0 0 -4,802

Reclassifications 0 12,864 -12,857 0 0 7

Adjustments 0 4,866 5,227 356 0 10,449

Changes in exchange rates -28 -114 -153 -4 0 -299

Accumulated depreciation 
at December 31

2,463 115,329 78,944 6,840 7,720 211,295

 

Net book value at  
January 1, 2019

3,837 575,875 337,552 35,254 60,519 1,013,036

Net book value at  
December 31, 2019

50,805 256,417 297,233 29,356 63,183 696,994

Tangible assets include right-of-use assets in accordance with IFRS 16 Leases. 

The Group does not act as a lessor in the manner referred to in IFRS 16.

IFRS 16 IMPACT ON PROPERTY, PLANT AND EQUIPMENT

€ thousand

2020
Land and  

water Buildings
Machinery and 

equipment
Other tangible 

assets Total

Net book value at January 1, 2019 48,793 2,582 1,321 15 52,711

Additions 8,492 2,351 16,740 0 27,583

Disposals -3,303 0 -16 0 -2,112

Depreciations -2,660 -1,307 -3,753 -11 -8,937

Changes in exchange rates 0 0 0 0 0

Discontinued operations 0 0 0 0 0

Net book value at December 31, 2019 51,323 3,626 14,292 4 69,245

€ thousand

2019
Land and  

water Buildings
Machinery and 

equipment
Other tangible 

assets Total

Net book value at January 1, 2019 48,863 5,184 2,035 717 56,799

Additions 6,214 814 911 13 7,952

Disposals -3,176 -2,322 -919 -5 -6,422

Depreciations -2,491 -1,090 -708 -36 -4,325

Changes in exchange rates 321 -4 65 0 382

Discontinued operations -938 0 -62 -674 -1,674

Net book value at December 31, 2019 48,793 2,582 1,321 15 52,712

LEASE LIABILITIES

€ thousand 2020 2019

Lease liability non-current 192,090 186,005

Lease liability current 13,289 8,216

Total 205,379 194,221
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3.3. Share of investments consolidated using the equity method

Joint ventures and  
associated companies
31.12.2020

Country of  
incorporation

% of ownership 
interest 

Measurement  
method

Manga LNG Oy Finland 25.0 Equity method Joint venture

Vadsbo Biogas AB Sweden 50.0 Equity method Joint venture

 
€ thousand   

Interests in joint ventures 2020 2019

Net book value at January 1 11,652 10,530

Share of profit for the period 964 1,203

Disposals -1,363 -83

Changes in exchange rates 14 2

Net book value at December 31 11,266 11,652

Accounting policies

Joint ventures and associated companies
Associated companies and joint ventures have been consolidated 

using the equity method. Under the equity method, interests in 

joint ventures are initially recognized at cost and adjusted thereaf-

ter to recognize the Group’s share of the post-acquisition profits or 

losses and movements in other comprehensive income. Account-

ing policies of joint ventures and associated companies have been  

 

changed where necessary to ensure consistency with the policies 

adopted by the Group. When the Group’s share of losses in a joint 

venture or associated company equals or exceeds its interest in 

the joint venture or associate, the Group does not recognize fur-

ther losses, unless it has incurred legal or constructive obligations 

or made payments on behalf of the entity.

SUMMARIZED FINANCIAL INFORMATION FOR JOINT VENTURES 

€ thousand Non-current Current Revenue Profit/ 
Loss

Ownership 
interest Summarized financial 

information for joint ventures Assets Liabilities Assets Liabilities

2020

Manga LNG Oy* 83,518 50,669 21,087 21,705 46,041 2,095 25%

Hirtshals LNG A/S** 0 -46

Vadsbo Biogas AB 2,512 1,083 1,140 643 1,338 296 50%

Total 86,029 51,752 22,227 22,348 47,379 2,345  

€ thousand Non-current Current Revenue Profit/ 
Loss

Ownership 
interest Summarized financial 

information for joint ventures Assets Liabilities Assets Liabilities

2019

Manga LNG Oy* 87,633 57,276 27,039 24,472 47,036 0 25%

Hirtshals LNG A/S 2,143 0 3 7 0 111 50%

Vadsbo Biogas AB 3,106 1,672 1,028 787 1,496 585 50%

Total 92,882 58,948 28,070 25,267 48,532 696  

* Manga LNG Ltd forms a group together with its subsidiary. The figures presented are group figures.

** Gasum sold its share in the company in May 2020. The revenue and profit/loss of the company until the sale are presented in the table.

3.4. Trade and other receivables

Accounting policies

Trade and other receivables
Trade receivables are amounts due from customers for goods sold 

or services performed in the ordinary course of business. Trade 

receivables are recognized at invoiced amounts and impairment 

is recognized if there is objective evidence that an impairment 

loss has incurred. 

The fair values of trade and other receivables equal their carry-

ing amount. The maximum exposure to credit risk is the carrying 

value of each receivable. Credit losses incurred from trade receiv-

ables have been immaterial at Gasum, and credit losses recog-

nized by Gasum have been based on expected future credit losses. 

During 2020, Gasum Oy entered into factoring arrangement 

with a well-known Scandinavian bank to sell a limited amount 

of certain trade receivables. This cost-efficient arrangement ena-

bles Gasum to enhance the working capital circulation. In this ar-

rangement, Gasum sells selected clients’ trade receivables borne 

by most recent natural gas sales transactions to the bank and 

receives cash on immediate basis. The bank carries the credit risk 

of these sold trade receivables and is not able to return these to 

Gasum except when the performance obligations are not satisfied 

against clients. Gasum is responsible for satisfying these perfor-

mance obligations, i.e. that the client receives the promised goods 

and services in the agreed way. 
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€ thousand   

Trade and other receivables 2020 2019

Trade receivables 117,539 135,978

Accrued income 11,724 10,011

Energy tax receivables 7,144 6,805

Other receivables 29,698 339

Total 166,105 153,133

Energy tax receivables include a receivable of €7.1 million relating to energy consumption tax paid in Norway. Gasum LNG 
Production AS paid energy consumption tax in Norway on the basis of a classification relating to the company’s activities. The 
company’s industrial classification is determined by Statistics Norway, and the amount of tax is determined by the tax ad-
ministration on the basis of this classification. The classification of the production plant has been changed retroactively since 
2014, also resulting in an increase in the tax determined for the production plant.

The matter is still under consideration, and the company is of the view that the new classification is not appropriate and 
results in the payment of taxes that are too high in its reference group. Therefore, a receivable based on the tax difference 
between the reclassification and the classification that in the company’s view is the correct one has been recognized in the 
financial statements. Further information is also provided in 1.5 Critical accounting estimates and judgmental items and in 
5.6 Legal proceedings and claims.

Other receivables include company’s derivative operations related deposits, among others.

The ageing analysis of trade receivables after impairment is as follows:

€ thousand   

Ageing analysis of trade receivables after impairment 2020 2019

Not due 102,281 133,602

Overdue by

Less than 3 months 14,884 2,340

More than 3 months 374 36

Total 117,539 135,978

3.5. Inventories

€ thousand   

Inventories 2020 2019

Product inventories 26,373 17,542

Other inventories 1,183 6,700

Prepayments 28,304 14,961

Total 55,859 39,203

Gasum has concluded a long-term gas supply contract under which, in addition to the contracted volumes of natural gas 
supply, the minimum annual volume of natural gas supplied is agreed. In case Gasum does not use the minimum annual 
volume of gas, Gasum will pay a prepayment for the difference, which gives Gasum the right to receive the unused amount 
of the agreed annual supply volume in later years. Reported under inventories are prepayments of €28.3 million (2019: €15 
million) as required under the contract. 

Accounting policies

Inventories
Inventories are stated at the lower of cost and net realizable value. 

Net realizable value is the estimated selling price in the ordinary 

course of business, less applicable variable selling expenses. Cost  

 

is determined asset-specifically using the average or the first-in 

first-out (FIFO) method and comprises all costs incurred in bring-

ing the inventories to their present location and condition. 

3.6. Trade and other current payables
€ thousand   

Current liabilities to others 2020 2019

Trade payables 82,389 75,851

Contract liabilities 668 0

Participation fee revenue recognition liability 171 217

Other liabilities 30,649 35,289

Accruals and deferred income 29,270 38,037

Bank overdraft facility 60,469 4,484

Financial lease liabilities – current portion 13,289 8,216

Total 216,905 162,094

The revenue recognition liability for participation fees is related to fees that customers pay when connecting to the network 
and which are recognized over the average life of the customer contract. 

Other liabilities consist mainly of a value-added tax liability (€15 million) and advances received related to Take-or-Pay 
contracts of LNG (€8 million). Accruals and deferred income include investment support received in advance relating to the 
Biogas business unit’s investing activities in Sweden. Contract liabilities include advance payments related to transfers of 
goods taking place in the future. 

3.7. Assets held for sale

€ thousand   

Assets held for sale 2020 2019

Assets held for sale 1,561 3,113

Total 1,561 3,113

Accounting policies

The Group has classified assets as held for sale if their carrying 

amount will be recovered principally through a sale transaction 

rather than through continuing use. Assets held for sale are meas-

ured at the lower of their carrying amount and fair value less costs 

to sell. There are no liabilities related to the assets classified as 

held for sale.

3736



GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

3.8. Cash and cash equivalents

€ thousand   

Cash and cash equivalents 2020 2019

Cash and cash equivalents 13,038 1,852

Total 13,038 1,852

3.9. Deferred tax

Accounting policies

Deferred tax
Deferred income tax is recognized on temporary differences aris-

ing between the tax bases of assets and liabilities and their carry-

ing amounts. Deferred tax liabilities are not, however, recognized if 

they arise from the initial recognition of goodwill or undistributed 

earnings of subsidiaries where the difference will not materialize 

in the foreseeable future.

The most significant temporary differences in the Group arise 

from the depreciation of property, plant and equipment, from 

the fair valuation of derivative financial instruments, from defined 

benefit pension plans and from unused tax losses.

Deferred taxes are calculated on the basis of the tax laws en-

acted or substantively enacted at the balance sheet dates. De-

ferred income tax assets are recognized only to the extent that it is 

probable that future taxable profit will be available against which 

the temporary differences can be utilized. A deferred income tax 

asset is not recognized if it arises from the initial recognition of an 

asset or a liability in a transaction other than a business combina-

tion that at the time of the transaction affects neither accounting 

nor taxable income. The Group assesses the recognition criteria 

of deferred income tax assets respectively at the end of each re-

porting period. 

Deferred income tax assets and liabilities are offset in the Group 

if and only if there is a legally enforceable right to offset current 

tax assets against current tax liabilities and when the deferred in-

come tax asset and liabilities relate to income taxes levied by the 

same taxation authority on either the same taxable entity or differ-

ent taxable entities where there is an intention to set off deferred 

income tax assets and liabilities or realize the tax receivable and 

pay the tax liability simultaneously on such future period during 

which a significant amount of deferred income tax liabilities are 

expected to be paid or a significant amount of deferred income 

tax assets are expected to be deducted. 

Accounting policies

Cash and cash equivalents
The Group’s cash and cash equivalents includes cash on hand and 

in bank accounts. Bank overdraft limits used are presented under 

other current payables on the balance sheet.

€ thousand   

Deferred tax 2020 2019

Deferred tax assets: 

Financial instruments 5,341 3,459

Pensions and employee benefits 691 886

Adopted losses 15,753 15,075

Provisions 1,836 1,595

Fixed assets 2,351 85

Finance lease 4,451 3,883

Other temporary differences 1,075 204

Total 31,498 25,188

At January 1 25,188 26,786

Business acquisitions and disposals 476 -242

Recognized in income statement 4,595 -758

Recognized in other comprehensive income 1,240 -599

Translation differences 0 0

Book value at December 31 31,498 25,188

Netted from deferred tax liability 31,498 25,188

Total, net 0 0

Deferred tax liabilities:

Tangible assets 33,484 64,926

Intangible assets 18,827 17,726

Provision 2,464 0

Financial instruments 2,876 8,448

Other temporary differences 4,856 1,762

Effect of discontinued operations 0 -36,989

Total 62,507 55,873

At January 1 55,873 90,722

Business acquisitions and disposals 7,065 0

Effect of discontinued operations 0 -36,989

Recognized in income statement -392 245

Recognized in other comprehensive income -39 1,809

Translation differences 0 86

Book value at December 31 62,507 55,873

Netted from deferred tax assets 31,498 25,188

Total, net 31,009 30,685

 

Deferred tax assets and liabilities, net -31,009 -30,685

Deferred tax assets are recognized for tax loss carryforwards to the extent that the realization of the related tax benefit through 
future taxable profits is probable. 

A large share of the Group’s tax liabilities is related to fixed assets. There is a time difference between taxation and account-
ing in the depreciation of fixed assets, resulting in deferred tax liability.

At December 31, 2020 the Group had no material temporary differences for which no deferred tax asset had been  
recognized. 
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3.10. Provisions

Accounting policies

Provisions
Provisions for environmental restoration, asset retirement obliga-

tions, restructuring costs and legal claims are recognized when the 

Group has a present legal or constructive obligation as a result of 

past events; it is probable that an outflow of resources embodying  

 

economic benefit will be required to settle the obligation; and a 

reliable estimate of the obligation can be made. The amount of 

provision is the current value of those costs that the settlement of 

the obligation is expected to require. 

€ thousand   

Provisions 2020 2019

Provisions at the beginning of period 10,463 10,049

Increase in provisions 595 286

Business acquisitions 8,706

Unwinding of discount 32 91

Translation differences 23 38

Provisions at the end of period 19,817 10,463

Of which current provisions 0 286

Of which non-current provisions 19,817 10,177

The provisions are primarily to do with contractual terminal and plant dismantling obligations.

3.11. Post-employment benefits

Accounting policies

Post-employment benefits
The Group operates various post-employment benefit schemes, 

including both defined benefit and defined contribution schemes. 

Pension arrangements are managed through external pension 

and life insurance companies. 

Defined contribution schemes mean pension plans under 

which fixed contributions are paid to a separate pension insur-

ance company and the Group does not have any legal or construc-

tive obligations to make further contributions on later dates. The 

contributions are recognized as employee benefit expenses when 

they are due. Prepaid contributions are recognized as an asset to 

the extent that a cash refund or a reduction in the future payments 

is available. Statutory pension costs are expensed in the year they 

are incurred. Pension schemes other than defined contribution 

plans are defined benefit plans.

Defined benefit plans typically define an amount of pension 

benefit that an employee will receive on retirement, usually de-

pendent on one or more factors such as age, years of service and 

compensation. The liability recognized on the balance sheet in 

respect of defined benefit pension plans is the present value of 

the defined benefit obligation at the end of the reporting period 

less the fair value of plan assets. The defined benefit obligation is 

calculated annually by independent actuaries using the projected 

unit credit method. The present value of the defined benefit ob-

ligation is determined by discounting the estimated future cash 

outflows using interest rates of high-quality corporate bonds that 

are denominated in the currency in which the benefits will be paid, 

and that have terms to maturity approximating to the terms of the 

related pension obligation.

Actuarial gains and losses arising from experience adjustment 

and changes in actuarial assumptions are charged or credited 

to equity in other comprehensive income in the period in which 

they arise. Past service costs are recognized immediately in state-

ment of income.

Finnish statutory earnings-related pension cover is arranged 

through a pension insurance company and accounted for as a de-

fined contribution plan in the consolidated financial statements. 

The supplementary pension scheme provided by Gasum is ac-

counted for as a defined benefit plan.

€ thousand   

Post-employment benefits 2020 2019

Balance sheet obligations for:

Post-employment benefits 3,457 3,917

Liability in the balance sheet 3,457 3,917

€ thousand   

Income statement charge included in operating profit for:* 2020 2019

Defined benefit pension plans 74 192

Total 74 192

* The income statement charge included within operating profit includes current service cost, net interest income and expense, past service costs and 
gains and losses on settlement and curtailment. 

DEFINED BENEFIT PENSION PLANS
Gasum operates a supplementary pension scheme which is classified as a defined benefit pension plan and is arranged with 
Mandatum Life Insurance Company. In the arrangement the targeted level of pension benefit is set in percent terms whereby 
the benefit payable is not linked to the contribution payments Gasum makes into the scheme. The scheme was closed in 1994.

€ thousand   

Defined benefit pension plans 2020 2019

Present value of funded obligations 20,769 20,987

Fair value of plan assets -17,312 -17,070

Deficit of funded plans 3,457 3,917

Liability in the balance sheet 3,457 3,917

The movement in the defined benefit obligation over the year is as follows:

€ thousand
Present value of defined 

benefit obligations
Fair value of  
plan assets

Net defined  
benefit obligation

January 1, 2020 20,987 17,070 3,917

Current service cost 52 52

Interest expense or income (-) 123 101 22

 21,162 17,171 3,991

Remeasurements:

Gain (-)/ loss from change in demographic  
assumptions

0

Gain (-)/ loss from change in financial assumptions 676 676

Experience gains (-) / losses 0 0

Return on plan assets, excluding amounts  
included in interest expense or income

1,004 -1,004

Contributions:

Employers 206 -206

Plan participants

Payments from plans:

Benefit payments -1,069 -1,069 0

31.12.2020 20,769 17,312 3,457

The discount rate used to calculate the situation at December 31, 2020 was 0.30%, while for the year before it had been 0.6%. 
The change of discount rate created a gain of €0.6 million for the defined benefit pension liability. 
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€ thousand

Present value  
of defined  

benefit obligations

Fair value  
of plan  
assets

Net defined  
benefit  

obligation

January 1, 2019 25,368 18,626 6,742

Current service cost 170 170

Interest expense or income (-) 347 260 87

Discontinued operations -79 14 -93

25,806 18,900 6,906

Remeasurements:

Gain (-)/ loss from change in demographic assumptions 0

Gain (-)/ loss from change in financial assumptions 1,287 1,287

Experience gains (-) / losses 24 24

Return on plan assets, excluding amounts included  
in interest expense or income

2,313 -2,313

Business disposals -3,754 -2,683 -1,071

Discontinued operations -1,494 -1,072 -422

Contributions:

Employers 494 -494

Plan participants

Payments from plans:

Benefit payments -882 -882 0

31.12.2019 20,987 17,070 3,917

Significant actuarial assumptions: 2020 2019

Discount rate 0.3% 0.6%

Inflation 1.0% 1.1%

Pension growth rate 1.3% 1.4%

Wage coefficient 2.2% 2.3%

Assumptions regarding future mortality are based on actuarial advice in accordance with mortality models for the insured 
under the Employees Pensions Act (K2008) as well as experience. These assumptions translate into an average life expectancy 
in years for a person retiring at the age of 65. Life expectancy is defined as the life span prediction of a person of a particular 
age and its calculation is based on the Gompertz mortality model:

Life expectancy at the age of 65 Male Female

Aged 45 at balance sheet date 22.0 27.0

Aged 65 at balance sheet date 21.4 25.4

The tables below present the sensitivity analyses concerning 0.5% changes in the key assumptions, the discount rate and the 
wage coefficient. The sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. 

€ thousand Financial period ending December 31, 2020

Present value of 
defined benefit 

obligation
Fair value  

of plan assets

Net defined  
benefit  

obligation
Current  

service cost Net interest

Discount rate 0.30% 20,769 17,312 3,457 46 10

Discount rate +0.50% 19,416 16,291 3,125 42 24

Discount rate 0.50% 22,274 18,440 3,834 51 -7

Impact in percentage terms

Discount rate 0.30% 0.0% 0.0% 0.0% 0.0% 0.0%

Discount rate +0.50% -6.5% -5.9% -9.6% -8.6% 140.3%

Discount rate 0.50% 7.2% 6.5% 10.9% 9.8% -174.2%

Financial period ending December 31, 2020

€ thousand

Present value of 
defined benefit 

obligation
Fair value  

of plan assets

Net defined  
benefit  

obligation
Current  

service cost Net interest

Wage coefficient 2.20% 20,769 17,312 3,457 46 10

Wage coefficient +0.50% 20,805 17,312 3,493 48 10

Wage coefficient 0.50% 20,733 17,312 3,422 45 10

Impact in percentage terms      

Wage coefficient 2.20% 0.0% 0.0% 0.0% 0.0% 0.0%

Wage coefficient +0.50% 0.2% 0.0% 1.0% 2.7% 1.1%

Wage coefficient 0.50% -0.2% 0.0% -1.0% -2.7% -1.0%

Through its defined benefit pension plans, the Group is exposed to a number of risks, the most significant of which are de-
tailed below:

CHANGES IN BOND YIELDS
A decrease in corporate bond yields will increase the plan liabilities. If the bond yields used as bases for discount rates change, 
the Group may need to change the discount rates respectively. This will have an impact on the net defined benefit obligation 
as well as the amount of remeasurements recognized in other comprehensive income.

INFLATION RISK
Some of the Group’s defined benefit obligations are linked to inflation, and higher inflation will lead to higher defined benefit 
obligations. If the development of employer productivity lags behind inflation, the acceleration of inflation may increase the 
deficit of defined benefit plans.

The expected maturity breakdown of undiscounted pension benefits is as follows:

December 31, 2020 Less than 1 year 1–5 years 5–10 years 10+ years Total

Pension benefits 1,074 3,554 4,196 12,885 21,709

Total 1,074 3,554 4,196 12,885 21,709
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4 Capital structure

4.1. Capital management

The Group aims to support profitable growth with an efficient capital structure, the management of which is based on as-
sessments of the Group’s material risks. Changes in the capital structure result from investments in business operations and 
dividend payments to the owner. 

The following table presents Gasum’s net debt and gearing, which the company monitors as part of its capital management. 
The Group’s gearing is restricted by a covenant of a borrowing facility concerning the Group’s gearing ratio. In other respects, 
there is no specific target level determined for the Group’s capital structure. Instead, the aim is to ensure a high credit rating 
and, consequently, capacity to support the business growth objectives and generate shareholder value.

€ thousand   

Capital management 2020 2019

Interest-bearing liabilities 610,681 428,177

Cash and cash equivalents -13,038 -1,852

Net debt 597,643 426,265

Total equity 490,144 517,982

Total capital 1,087,787 944,247

Gearing ratio 122% 82%

€ thousand   

Interest-bearing liabilities 2020 2019

Loans from financial institutions 344,833 229,411

Financial lease liabilities 205,379 194,222

Bank overdraft facility 60,469 4,484

Interest-bearing liabilities 610,681 428,117

NET DEBT RECONCILIATION
The below sets out an analysis of net debt and the movements in net debt for the current period.

€ thousand   

Net debt 2020 2019

Cash and cash equivalents -13,038 -1,852

Current interest-bearing liabilities 73,758 12,700

Non-current interest-bearing liabilities 536,924 415,416

Net debt 597,643 426,265

Other assets Liabilities from financing activities  

€ thousand
Cash and cash 

equivalents

Current  
financial lease 

liabilities

Non-current 
financial lease 

liabilities 

Current
interest-bear-
ing liabilities

Non-current 
interest-bear-
ing liabilities Total

Net debt at December 31, 2018 -17,850 4,427 141,219 19,808 415,111 562,715

Cash flows 7,793 -1,152 -7,550 -11,978 4,761 -8,126

Foreign exchange adjustments -292 2,171 271 2,151

Net debt, discontinued operations 12,686 -101 -1,583 -40,000 -161,009 -190,007

Other non-cash movements* -4,482 5,042 54,210 34,484 -29,723 59,531

Net debt at December 31, 2019 -1,852 8,216 186,005 4,484 229,411 426,265

Cash flows -5,268 -11,780 55,985 116,540 155,476

Acquisitions -5,918 5,235 14,243 13,560

Foreign exchange adjustments -591 -3,287 18 -3,860

Other non-cash movements* 12,209 -4,871 -1,136 6,202

Net debt at December 31, 2020 -13,038 13,289 192,090 60,469 344,833 597,643

* Mainly includes transfers between non-current and current borrowings in 2019 and 2020 as well as in 2019 and 2020 increases and decreases in 
lease liabilities not involving cash flows.

4.2. Finance risk management

The purpose of the Gasum Group Commodity Risk and Treas-
ury Policy is to identify and analyze the Group's risks and es-
tablish the appropriate risk level and controls. Both risk pol-
icies are regularly assessed to ensure that they support the 
Group’s various business functions in the pursuit of their ob-
jectives and respond to any changes in market conditions or 
Group functions.

The Group and its operations are exposed to operational as 
well as financial and economic risks. Operational risks relating 
to Gasum’s business include risks relating to the market price 
development of oil and gas products. In addition, business 
functions acquired involve risks relating to their business de-
velopment. Financial risks include interest rate risk, price risk, 
foreign currency risk, credit risk and liquidity risk. The Group’s 
commodity risks (including price risk) are managed by the 
Portfolio Management & Trading business unit. The Group’s 
interest rate, foreign currency, credit and liquidity risks are 
managed by the Group Treasury. The overall monitoring of 
risks within the Group is performed by Group Risk Control, 
who in turn reports to Market Risk Committee on a regular 
basis. Market Risk Committee approves hedging strategies 
and monitors fulfillment of risk management within the cho-
sen strategy.

COMMODITY DERIVATIVES AND RISKS
Commodity derivatives are used to hedge the Group’s out-
standing commodity position relating to business activities 
as well as price risk relating to power sourcing. For gas, the 
outstanding commodity position for the following 12 months 
at the reporting date was €-58.1 million (2019: €99.4 mil-
lion) and for electricity €0.9 million (2019: €4.4 million). The 
nominal values of the commodity derivatives totaled €577.2 
million at the year-end (2019: €306.8 million). The fair val-
ues of commodity derivatives are based on available market 
quotes at the reporting date.

The Group’s commodity risks are managed with a com-
modity risk management policy that sets limits for commod-
ity risks. The policy steers the closing of outstanding sell and 
buy positions and the risk mandate of Trading unit. The Trad-
ing unit is mandated to execute the Groups external com-
modity transactions in both physical and financial markets. 
The commodity risk mandate is monitored by Group Risk 
Control continuously. In Portfolio Management, outstanding 
positions might arise from imbalance in sales and procure-
ment volumes, price index or other grounds for pricing. The 
Portfolio Management units target is to cost-effectively hedge 
the Group’s outstanding commodity risk position and, conse-
quently, ensure competitive pricing, within their given policy 
mandate. During 2020, all hedges in the Group were financial 
derivative contracts and therefore the hedges do not affect 
the cash flows, timing or uncertainty of the underlying asset.

As a general rule, the pricing of the Group’s gas supply 
contracts reflects developments in the international market 
prices of gas. In the Natural Gas unit, the supply price of gas is 
linked to indices based on European gas prices and on energy 
and cost development. In the 2020 reporting period, the in-
dices applied to natural gas sales prices were partly identical 
as those applied to gas procurement, whereby there was no 
outstanding commodity risk. 

In the LNG business, the sourcing of gas is mainly linked to 
gas indices, with the same index linkages pursued to be ap-
plied in the sales agreements of the LNG business thus achiev-
ing a natural hedge. For the contracts constituting a natural 
hedge, and with highly probable volumes, the risks may be 
netted, and the remaining risk position hedged. Whenever 
this is not the case, the Group recognizes the risk arising from 
pricing discrepancies between sales and procurement con-
tracts and hedges the risks separately. The Group has hedged 
the commodity risk arising from price index difference be-
tween purchase and sales contracts with commodity deriva-
tives. For commodity hedging, Portfolio Management & Trad-
ing executes forwards, futures and option derivatives in both 
OTC and organized exchange markets.

The gas businesses consume significant amounts of elec-
tricity in their processes, resulting in price risk when there are 
changes in the price of electricity. Electricity price risk hedg-
ing has therefore taken place in the Group with derivatives. 

The Group has applied hedge accounting to commodity 
derivatives since the 2018 financial year to hedging against 
the commodity risk arising from purchase and sales agree-
ments of the LNG business and to hedging in the Group’s 
electricity procurement. Hedge effectiveness is examined at 
the inception of the hedge relationship and continuously dur-
ing the hedge relationship. Ineffectiveness is as a general rule 
not expected to arise because the instruments match the 
purchase and sales agreements both in terms of their market 
risk component as well as their maturities. The nominal value 
of commodity derivatives included in hedge accounting was 
€18.9 million at the date of the financial statements (2019: 
€87.9 million). The nominal value of commodity derivatives 
not included in hedge accounting was €558.3 million at the 
date of the financial statements (2019: €218.8 million).

Significant changes in market conditions and resulting im-
pacts on hedge relationships included in hedge accounting 
are evaluated continuously as regards forecast future transac-
tions so that the economic relationship between the hedging 
instrument and the hedged item remains effective.

During the reporting period, Portfolio Management unit 
bought and sold long-term wind power purchase agree-
ments, which are recognized by the Group as IFRS9 deriva-
tive contracts on the balance sheet. The open position arising 
from these PPA’s were 1.96 TWh at the end of the reporting 
period.

SENSITIVITY ANALYSES FOR COMMODITY RISK
Sensitivity analyses for significant commodity risks are pre-
sented in the following table. At the end of the reporting 
period, the Group had significant cash flow hedges for TTF-
based sales and propane-based procurement. In the calcula-
tion of commodity price risk, the position includes outstand-
ing derivatives with external counterparties. The impact in eu-
ros of the increase or decrease in the price of each commodity 
on the Group’s income statement and hedge reserve after 
tax is presented in the table below. The figures are based on 
the assumption that there has been a 10% increase/decrease 
in commodity price while all other variables have been held 
constant. The figures do not present the real impact on the 
Group’s income statement because they do not include the 
mirror fair value change of the hedged item. 
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Sensitivity to commodity risk, € million: 31.12.2020 31.12.2019

Impact of 10% increase in gas and propane prices on profit -8.5 -2.8

Impact of 10% increase in gas and propane prices on hedge reserve 0.5 -0.5

Impact of 10% decrease in gas and propane prices on profit 8.5 2.8

Impact of 10% decrease in gas and propane prices on hedge reserve -0.5 0.5

Impact of a 10% increase in oil prices on profit 0.7 0

Impact of a 10% decrease in oil prices on profit -0.7 0

Impact of a 10% increase in power prices on profit 6.7 0.3

Impact of a 10% increase in power prices on hedge reserve 0.9 0.6

Impact of a 10% decrease in power prices on profit -6.7 -0.3

Impact of a 10% decrease in power prices on hedge reserve -0.9 -0.6

INTEREST RATE DERIVATIVES AND RISKS
The Group’s business is capital intensive. The current long- and short-term portfolio consists of bank financing. All loans are 
euro-denominated. Primary methods employed to finance seasonal fluctuations in working capital are internal financing, 
working capital management, commercial papers and overdraft facilities. Of the Group’s interest-bearing debt to financial 
institutions, 100% is based on variable interest rates, resulting in interest-rate price risk for the Group (2019: 100%). Gasum 
strives to reduce the fluctuation of interest expenses in the statement of income by using derivative financial instruments to 
hedge some of its interest payments within the limits set by the Treasury Policy. Interest rate caps and floors and interest rate 
swaps have been used as hedging instruments for the variable interest rates paid by the Group on borrowings. The Group did 
not apply hedge accounting to interest rate derivatives in 2020 and therefore the euro area reference rate reform is not ex-
pected to affect the interest rate derivatives portfolio. Strategies for interest-rate risk management are continuously developed 
in order to find an optimal ratio between risks and hedging expenses. The funding has been raised only for the parent entity. 

Interest rate derivatives are used to hedge against the interest rate risk of the Group’s borrowings based on variable interest 
rates. As at December 31, 2020 the nominal values of the outstanding interest rate derivatives were €517.5 million (2019: 
€199.2 million). Gains and losses on interest rate swaps are recognized in the consolidated income statement as financial 
items. The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on mar-
ket-priced yield curves. The Group’s interest rate risk is managed with the Treasury Policy, which sets the minimum and max-
imum limits in terms of amount and time for interest rate hedges in proportion to loans. According to the Treasury Policy, the 
average maturity of the debt portfolio should be more than 2 years. For interest rate derivatives, the Treasury Policy sets the 
limits for both the hedging rate (50–100%) as well as the interest rate fixation (6–24 months). 

At December 31, 2020 the Group’s interest-bearing liabilities totaled €610.7 million (2019: €423.6 million). Interest-bear-
ing liabilities include loans from financial institutions and finance lease liabilities. The average duration of Gasum’s debt port-
folio at the end of 2020 was 1.5 years (2019: 2.5 years). The average duration of Gasum’s interest-rate hedge portfolio was 
9.0 months (2019: 13.7 months).

The interest rate risk of the Group’s borrowings based on variable interest rates is as follows:

€ thousand

31.12.2020
Loans from  

financial institutions Floating rate debt
Derivative  

financial instruments

Nominal value 405,302 405,302 517,500

€ thousand

31.12.2019
Loans from  

financial institutions Floating rate debt
Derivative  

financial instruments

Nominal value 229,411 229,411 199,235

SENSITIVITY ANALYSES FOR INTEREST RATE RISK
Interest rate sensitivity is analyzed by presuming an increase of 1 percentage point in market rates and examining its impact 
on Group performance. The impact on performance arises from the interest rate risk and changes in the fair value of interest 
rate derivatives at present. All loans from financial institutions and interest rate derivatives at period-end are included in the 
calculation. The impact of taxes is excluded from the sensitivity analysis. 

Sensitivity to interest rate risk, € million: 31.12.2020 31.12.2019

Impact on profit/loss of increase of 1 percentage point in market interest rates 0.1 -2.2

Of which the impact of interest expenses of borrowings -4.4 -4.5

Of which changes in the market value of interest rate derivatives 4.5 2.3

Impact on profit/loss of decrease of 1 percentage point in market interest rates 0.0 -2.1

Of which the impact of interest expenses of borrowings 0.2 0.2

Of which changes in the market value of interest rate derivatives -0.1 -2.3

CURRENCY DERIVATIVES AND FOREIGN CURRENCY RISKS
The Group’s foreign currency risk is managed with the Treasury Policy. Transaction risks are hedged at the local level in the 
reporting currency of each company to avoid transaction differences in the income statement. The transaction position is 
divided into balance sheet and cash flow positions. The Treasury Policy sets the boundaries for the foreign currency risks of 
the cash flow position in terms of time and amount. The cash flow position consists of already agreed or forecast items and 
cash flows denominated in a foreign currency over the following 24 months. As a general rule, balance sheet foreign currency 
risk is hedged fully, and the outstanding transaction position mandate is €10 million. Translation risk hedging does not take 
place as a general rule.

The Group’s operating cash flows are primarily denominated in euro. In addition, in the Group’s Norwegian and Swedish 
subsidiaries the functional currency of which is euro, expenses are incurred in local currencies that are not netted against 
corresponding currency-denominated revenues. These expenses expose the Group to foreign currency risk, which is primarily 
hedged with either forwards or options. At December 31, 2020 the nominal values of the outstanding currency derivatives 
totaled €124.1 million (2019: €155.3 million). The fair value of currency derivatives is calculated on the basis of observable 
forward prices and volatilities of currencies. The Group has in part applied hedge accounting to currency derivatives during the 
2020 reporting period. Hedge effectiveness is examined at the inception of the hedge relationship and continuously during 
the hedge relationship. The nominal value of commodity derivatives included in hedge accounting was €11.2 million at the 
date of the financial statements (2019: €0.0 million).

The euro has been determined as the functional currency of some of the Group’s subsidiaries operating outside the euro 
area. The euro-denominated transactions of these companies do not give rise to foreign currency risk for the Group. Subsidiar-
ies for which a local currency has been determined as the functional currency give rise to foreign currency risk if the currency 
of a transaction is other than the functional currency. Foreign currency risks of subsidiaries with a local currency are hedged 
in accordance with the Treasury Policy. 

The Group’s foreign currency risk is presented below by currency pair. Foreign currency risk includes financial assets and 
liabilities in the currency pair in question, cash, internal borrowings, and trade receivables and payables in the balance sheet. 

Currency risk against EUR, € thousand NOK SEK GBP USD DKK Total

December 31, 2020 13,074 2,116 191 3,238 32 18,651

December 31, 2019 15,538 3,204 145 -2,379 -203 16,305
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SENSITIVITY ANALYSES FOR FOREIGN CURRENCY RISK
Sensitivity to foreign currency risk has been calculated in Group profit or loss using a 10% change in rate. The most signifi-
cant foreign currency risks in Gasum’s business and financing relate to NOK and SEK. The impact of taxes is excluded from 
the sensitivity analysis.

Sensitivity to currency risk, € million: 31.12.2020 31.12.2019

Appreciation of NOK by 10% 1.3 1.7

Of which impact on the hedge reserve for the period 0.9

Depreciation of NOK by 10% -1.3 -1.4

Of which impact on the hedge reserve for the period -0.7

Appreciation of SEK by 10% -0.8 1.5

Of which impact on the hedge reserve for the period 0.4

Depreciation of SEK by 10% -0.7 -2.9

Of which impact on the hedge reserve for the period -0.3

Appreciation of USD by 10% 0.3 -0.3

Depreciation of USD by 10% -0.3 0.2

CREDIT RISK
The Gasum Group’s credit risk management process and division of responsibilities are determined in the Gasum credit risk 
policy, according to which the examination and control of credit risks is centralized under the Group Risk Management unit. 
According to the credit risk policy, the credit rating of all new counterparties is checked prior to commencing business with 
them and monitored regularly. Credit loss risk has been analyzed in accordance with IFRS 9. Credit losses incurred from trade 
receivables have been immaterial and no expected credit losses have been recognized for trade receivables. 

As a rule, the Group’s customers have a high credit rating. With the number of gas-fueled vehicles increasing, the signifi-
cance of credit risk related to transport customers increases, although in monetary terms the credit risk pertaining to trans-
port customers was immaterial in 2020. The Portfolio Management & Trading and the Group Treasury units aim to spread 
the counterparty risk in derivatives trading by concluding contracts with counterparties with a sufficiently high credit rating. 

LIQUIDITY RISK
Liquidity risk refers to the risk relating to the Group’s ability to meet its monetary obligations. Liquidity risk management 
seeks to ensure access to financing and low financing costs. The Group manages the liquidity risk by maintaining a sufficient 
liquidity reserve. At the date of the financial statements on December 31, 2020 the company had a sufficient liquidity re-
serve to cover its liquidity needs, with the committed overdraft limit remaining undrawn amounting to a total of €160 mil-
lion (2019: €220 million).

The Group’s borrowings are subject to a financial covenant of a borrowing facility concerning the gearing ratio, which is re-
ported to providers of finance on a quarterly basis. No breaches of the Group’s covenant occurred during the reporting period.

The following table presents the Group’s non-derivative financial liabilities and derivative financial liabilities divided into 
relevant maturity groupings at the balance sheet date. The amounts disclosed in the table are the contractual undiscounted 
cash flows. The maturity of derivative financial assets is also disclosed.

Maturity of non-derivative and derivative financial liabilities:

€ thousand
December 31, 2020 Less than 1 year 1–2 years 2–5 years 5+ years Total

Loans from financial institutions 344,833 344,833

Trade payables 82,389 82,389

Derivative financial instruments 
(no hedge accounting)

147,843 6,041 6,064 145 160,093

Derivative financial instruments  
(included in hedge accounting)

11,712 1,751 248 0 13,711

Financial lease liabilities 13,289 7,045 23,927 161,119 205,379

Used overdraft facilities 60,469 60,469

Interest payments 2,546 2,532 5,078

Total 318,248 362,202 30,239 161,264 871,953

€ thousand
December 31, 2019 Less than 1 year 1–2 years 2–5 years 5+ years Total

Loans from financial institutions 229,411 229,411

Trade payables 74,466 74,466

Derivative financial instruments 
(no hedge accounting)

102,352 5,168 705 0 108,225

Derivative financial instruments  
(included in hedge accounting)

6,535 0 60 0 6,594

Lease liabilities* 7,775 7,619 21,385 157,442 194,222

Used overdraft facilities 613 0 0 0 613

Interest payments 1,686 1,667 1,667 0 5,020

Total 193,427 14,454 253,228 157,442 618,551

* Includes interest effect

Maturity of derivative financial assets:

€ thousand
December 31, 2020 Less than 1 year 1–2 years 2–5 years 5+ years Total

Derivative financial instruments 
(no hedge accounting)

133,086 6,756 5,132 1,517 147,213

Derivative financial instruments 
(included in hedge accounting)

13,058 1,623 8 0 14,688

Total 146,864 8,379 5,140 1,517 161,902

€ thousand
December 31, 2019 Less than 1 year 1–2 years 2–5 years 5+ years Total

Derivative financial instruments 
(no hedge accounting)

115,402 7,453 103 1 122,958

Derivative financial instruments 
(included in hedge accounting)

14,209 267 49 1 14,526

Total 129,611 7,720 152 3 137,485

4.3. Financial instruments

Accounting policies

Financial assets
The Group classifies its financial assets in the following catego-

ries: financial assets measured at fair value through profit or loss 

(or through other comprehensive income) and financial assets 

measured at amortized cost. The classification is based on the 

business model employed for managing the financial assets and 

the contractual cash flow characteristics of the financial assets.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss comprise finan-

cial assets held for trading and investments that the Group has 

decided not to recognize through other comprehensive income. 

Financial assets are classified as current unless they mature in 

more than 12 months after the end of the reporting period. 

In addition, derivative financial instruments to which hedge ac-

counting is not applied are classified as financial assets at fair value 

through profit or loss. The fair value of derivatives is determined 

on the basis of published price quotations. As regards commodity 

and foreign currency derivatives, fair value gains and losses are pre-

sented under other operating expenses/income, and derivatives 

hedging financial items under financial items. 

Financial assets at amortized cost
Gasum classifies its financial assets as at amortized cost if both of 

the following criteria are met: The asset is held within a business 

model whose objective is to collect the contractual cash flows, 

and the contractual terms give rise to cash flows that are solely 

payments of principal and interest. 

Financial assets classified as at amortized cost include loans 

and other receivables which are non-derivative financial assets 

with fixed or determinable payments that are not quoted in an 

active market. Loans and other receivables are classified as current 

4948



GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

GASUM – FINANCIAL REVIEW 2020
CONSOLIDATED FINANCIAL S TATEMENTS

unless they mature in more than 12 months after the end of the 

reporting period, which is when they are classified as non-current. 

Cash and cash equivalents include cash on hand and in bank 

accounts. Overdraft facilities are included in other current liabilities 

presented under current liabilities. 

The Group applies the IFRS 9 simplified approach to measur-

ing expected credit losses associated with trade receivables. To 

measure the expected credit losses, trade receivables have been 

grouped based on shared credit risk characteristics and the days 

past due. The expected credit loss rates are based on historical 

credit losses and reflect current and forward-looking information 

on circumstances. Credit losses incurred from trade receivables 

have been immaterial and no expected credit losses have been 

recognized for trade receivables.

Financial liabilities
The Group’s financial liabilities are classified as financial liabilities 

measured at fair value through profit or loss and financial assets 

measured at amortized cost. Financial liabilities are classified as 

current unless the company has an unconditional right to defer 

settlement of the liability for at least 12 months after the reporting 

period, which is when they are classified as non-current.

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include de-

rivative financial instruments to which hedge accounting is not 

applied. Realized or unrealized gains and losses attributable to 

movements in the fair value of derivatives are recorded in the 

statement of profit or loss for the period during which they were 

acquired or incurred. 

Financial liabilities at amortized cost
Borrowings are recognized initially at fair value, net of transaction 

costs incurred. Borrowings are subsequently carried at amortized 

cost using the effective interest method. Transaction costs are in-

cluded in the original book value of financial liabilities. 

Derivative financial instruments
Derivatives are initially recognized at fair value on the date a deriv-

ative contract is entered into by the Group and are subsequently 

re-measured at their fair value. The method of recognizing the 

resulting gain or loss from re-measurement at fair value depends 

on the designation of the derivative contract.

The Group uses derivatives to hedge against financial and busi-

ness risks in accordance with the Commodity Risk and Treasury 

Policy adopted by the Group. Unrealized fair value movements of 

derivatives are recorded through profit or loss (or through other 

comprehensive income) at the end date of each reporting period. 

Gasum has an ISDA or a corresponding master agreement with 

each derivative counterparty. 

Derivative financial instruments to which hedge accounting is 

not applied are classified as financial items at fair value through 

profit or loss and gains and losses from their fair value movements 

are, for commodity derivatives, recorded in other operating income 

or expenses and, for interest rate derivatives, in finance income or 

costs for the period during which they were acquired or incurred. 

Changes in the fair values of foreign currency derivatives taken to 

hedge exchange rate movements of items denominated in for-

eign currency are recognized in the income statement as other 

operating income/expenses. Changes in the fair values of foreign 

currency derivatives taken to hedge the Group’s internal borrow-

ings are recognized through profit and loss in financial income or 

loss. Changes in the fair values of derivatives for future purchases 

of electricity are recognized in the income statement as purchases 

of materials. At the reporting date, instruments with a positive fair 

value have been recognized in the balance sheet as assets and 

instruments with a negative fair value as liabilities. Items which 

mature in more than 12 months are recorded in non-current re-

ceivables and liabilities and those which mature earlier in current 

receivables and liabilities.

The Group may apply hedge accounting to risk components 

that qualify for hedge accounting as determined by IFRS 9. Such 

items include interest payable on borrowings, open foreign cur-

rency positions, commodity sourcing and structured sales agree-

ments. Hedge accounting may be applied to commodity deriv-

atives if price dependence and quantity of predicted cash flows 

are certain. Fair value hedge accounting is applied to derivatives 

hedging the Group’s fixed-price sales agreements. The fair value 

of these sales agreements is recognized on the balance sheet as 

assets and changes in the corresponding assets as gains or losses 

in profit or loss. The fair value of derivatives hedging fixed-price 

sales agreements is presented on the balance sheet as liabilities 

or receivables and changes in value are recognized in profit or loss. 

Those derivative financial instruments to which cash flow hedge 

accounting is applied are recognized in the fair value reserve under 

other comprehensive income. Gains and losses from derivatives 

accumulated in equity are recognized in the income statement 

as income or expenditure for the financial year during which the 

hedged item is recorded in the income statement. When applying 

hedge accounting to a derivative, the Group documents, at the in-

ception of the hedge relationship, the relationship between hedg-

ing instruments and hedged items as well as its risk management 

objective and strategy. This process connects hedging instruments 

to the related assets or liabilities, forecast transactions or binding 

contracts. The Group documents its assessment of hedge effec-

tiveness at the inception of a hedge relationship and monitors ef-

fectiveness continuously during the hedge relationship. Whenever 

a hedging relationship included in hedge accounting no longer 

meets the criteria for hedge accounting status, then new hedges 

for the same underlying risk are recognized directly through profit 

and loss. Previous hedges are recognized through other compre-

hensive income until maturity.

FINANCIAL INSTRUMENTS BY CATEGORY

€ thousand   

December 31, 2020
At fair value  

through profit or loss
At fair value through other 

comprehensive income At amortized cost Total

Assets as per balance sheet:

Other investments at fair value 
through profit or loss

50 50

Derivative financial instruments
(no hedge accounting)

47,434 47,434

Gas 30,794

Oil 664

Power 11,059

Interest rate 3,866

Foreign exchange 738

EUA 313

Derivative financial instruments
(included in hedge accounting)

3,438 3,438

Gas 2,462

Power 268

Foreign exchange 708

Trade and other receivables 165,264 165,264

Other non-current assets 207 207

Cash and cash equivalents 13,038 13,038

Total 47,484 3,438 178,508 229,430

€ thousand   

December 31, 2019
At fair value  

through profit or loss
At fair value through other 

comprehensive income At amortized cost Total

Assets as per balance sheet:

Other investments at fair value 
through profit or loss

56 56

Derivative financial instruments
(no hedge accounting)

25,381 25,381

Gas 23,566

Oil 190

Power 1,341

Interest rate

Foreign exchange 284

Derivative financial instruments
(included in hedge accounting)

14,526 14,526

Gas 14,343

Power 183

Trade and other receivables 153,133 153,133

Other non-current assets 1,542 1,542

Cash and cash equivalents 1,852 1,852

Total 25,437 14,526 156,527 196,491
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€ thousand   

December 31, 2020
At fair value  

through profit or loss
At fair value through other 

comprehensive income At amortized cost Total

Liabilities as per balance sheet:

Loans 344,833 344,833

Financial lease liabilities 137,129 137,129

Derivative financial instruments
(no hedge accounting)

60,247 60,247

Gas 40,718

Oil 289

Power 10,200

Interest rate 6,065

Foreign exchange 2,814

EUA 161

Derivative financial instruments
(included in hedge accounting)

2,509 2,509

Gas 1,296

Oil

Power 1,204

Foreign exchange 9

Trade and other current payables 100,262 100,262

Other non-current liabilities 48,192 48,192

Total 60,247 2,509 630,416 693,172

€ thousand   

December 31, 2019
At fair value  

through profit or loss
At fair value through other 

comprehensive income At amortized cost Total

Liabilities as per balance sheet:

Loans 229,411 229,411

Lease liabilities 194,222 194,222

Derivative financial instruments
(no hedge accounting)

9,313 9,313

Gas 2,715

Oil 357

Power 1,582

Interest rate 1,385

Foreign exchange 3,274

Derivative financial instruments
(included in hedge accounting)

473 6,122 6,594

Gas 471 4,920

Oil 0 778

Coal 1

Power 424

Trade and other current payables 153,878 153,878

Bank overdraft facility 4,484 4,484

Total 9,786 6,122 581,995 597,903

The table below presents commodity derivatives by type of contract. Commodity derivatives comprise oil, gas and electricity 
derivatives. Commodity derivatives included in hedge accounting at year-end 2020 hedge the purchase agreements of the 
LNG business. In addition, the Group has electricity derivatives used to hedge the company’s electricity sourcing. 

 

Commodity derivatives
Volume  

2021
Volume 

2021
Volume 

2021
Fair value  

2021
Volume 

2022
Volume 

2022
Volume 

2022
Fair value  

2022
December 31, 2020 MWh MT Bbl Net, € thousand MWh MT Bbl Netto, 1000 €

Sales agreements – Gas

No hedge accounting -12,427,780 -7,500 0 -35,915 -2,360,240 0 0 -1,913

Included in hedge 
accounting:

-180,000 0 0 -1,296 0 0 0 0

 Cash flow hedging -180,000 -14,554

 Fair value hedging

Sales agreements – Oil

No hedge accounting 0 0 -50,000 -289 0 0 0 0

Included in hedge 
accounting:

0 0 0 0 0 0 0 0

 Cash flow hedging

 Fair value hedging

Sales agreements – Power

No hedge accounting -1,407,089 -4,191 -430,930 -937

Included in hedge 
accounting:

0 0 0 0 0 0 0 0

 Cash flow hedging

 Fair value hedging

Total -14,014,869 -7,500 -50,000 -41,691 -2,791,170 0 0 -2,850

Purchase agreements 
– Gas

No hedge accounting 5,902,845 108,000 25,702 522,525 67,500 2,202

Included in hedge 
accounting:

508,995 0 0 2,463 0 0 0 0

Cash flow hedging 459,000 2,256

Fair value hedging 49,995 206

Purchase agreements – Oil

No hedge accounting 84,000 504 144,000 160

Included in hedge 
accounting:

0 0 0 0 0 0 0 0

Cash flow hedging

Fair value hedging

Purchase agreements – 
Power

No hedge accounting 1,311,437 2,720 515,032 626

Included in hedge 
accounting:

122,640 0 0 -487 132,451 0 0 -209

Cash flow hedging 122,640 -487 132,451 -209

Fair value hedging

Total 7,845,917 108,000 84,000 30,902 1,170,009 67,500 144,000 2,779
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Commodity derivatives
Volume 

2020
Volume 

2020
Volume 

2020
Fair value 

2020
Volume 

2021
Volume 

2021
Volume 

2021
Fair value 

2021
December 31, 2019 MWh MT  Bbl Net, € thousand MWh MT Bbl Net, € thousand

Sales agreements – Gas

No hedge accounting -3,695,251 -6,000 15,599 -2,601,765 -3,000 3,496

Included in hedge 
accounting:

-2,308,208 -5,615 0 13,431 0 0 0 0

Cash flow hedging -2,308,208 -5,615 13,431 0 0 0

Fair value hedging

Sales agreements – Oil

No hedge accounting -120,000 -350

Included in hedge 
accounting:

0 0 0 0 0 0 0 0

Cash flow hedging

Fair value hedging

Sales agreements – Power

No hedge accounting -328,256 1,191 -94,077 3

Included in hedge 
accounting:

-26,352 0 0 -364 0 0 0 0

Cash flow hedging -26,352 -364

Fair value hedging

Total -6,358,067 -11,615 -120,000 29,508 -2,695,842 -3,000 0 3,499

Purchase agreements 
– Gas

No hedge accounting 182,280 111,856 827 0 79,000 929

Included in hedge 
accounting:

1,907,770 5,101 0 -5,525 114,000 0 0 267

Cash flow hedging 1,836,508 4,360 -5,053 114,000 0 267

Fair value hedging 71,262 741 -473 0 0 0

Purchase agreements – Oil

No hedge accounting 120,000 183

Included in hedge 
accounting:

0 0 820 0 0 0 0 0

Cash flow hedging

Fair value hedging 820 0 0

Purchase agreements – 
Power

No hedge accounting 293,161 -1,379 199,941 -55

Included in hedge 
accounting:

93,951 0 0 133 131,424 0 0 -10

Cash flow hedging 93,951 133 131,424 -10

Fair value hedging

Total 2,477,162 116,957 120,820 -5,762 445,365 79,000 0 1,131

FAIR VALUE ESTIMATION
Financial instruments valued at fair value are classified according to the valuation method. The hierarchy levels used have 
been determined as follows:

a)  Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities 
b)  Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly 

(that is, as prices) or indirectly (that is, derived from prices)
c)  Level 3: inputs for assets or liabilities that are not based on observable market data (that is, unobservable inputs)

€ thousand  At December 31, 2020  At December 31, 2019
Derivative financial instruments Assets Liabilities Assets Liabilities

Commodity derivatives (hierarchy level 1) 14,336 26,821 931 1,138

Commodity derivatives (hierarchy level 2) 28,614 26,723 38,695 10,209

Commodity derivatives (hierarchy level 3) 2,610 323

Interest rate derivatives (hierarchy level 2) 3,866 6,065 0 1,287

Currency derivatives (hierarchy level 2) 1,446 2,824 284 3,274

Total 50,872 62,756 39,907 15,908

Less non-current portion:

Commodity derivatives (hierarchy level 1) 1,456 1,866 50 60

Commodity derivatives (hierarchy level 2) 3,270 2,818 5,495 954

Commodity derivatives (hierarchy level 3) 2,605 322

Interest rate derivatives (hierarchy level 2) 3,866 6,065 0 1,284

Currency derivatives (hierarchy level 2) 80 44 11 0

Non-current portion 11,277 11,115 5,556 2,298

Current portion 39,595 51,641 34,351 13,610

In addition to derivative financial instruments, the Group has approximately €50 thousand in investments recognized at fair 
value on the balance sheet which have been classified as falling under level 3 in the hierarchy. These have not been analyzed 
further because the item is not material.

Commodity derivatives classified to level 3 are presented in the table below. Power Purchase Agreements (PPA) are long-
term supply contracts of electricity and are recognized as commodity derivatives.

€ thousand  
Commodity derivatives 
level 3

At December 
31, 2019 Losses Gains 

Fair value through 
profit or loss

Transfers 
To level 3 From level 3

Fair value 
through other 

comprehensive 
income 

At 
December 

31, 2020 

Power Purchase  
Agreements

- -323 2,610 - - - - 2,287

Total - -323 2,610 - - - - 2,287

Power Purchase Agreements are recognized at fair values by calculating the discounted difference of the selling price defined 
in the contract and predicted electricity price. A discount rate amounting to 3% has been used in determining the fair values 
of Power Purchase Agreements. The forecast for purchase price of electricity in 2021–2024 is based on reference prices in 
EPAD-contracts, in 2025–2030 on system price predictions and 2031–2032 on Gasum management view on price devel-
opment. The fair values of Power Purchase Agreements are prone to both changes in price forecasts and price forecast be-
coming available for a period where previously an internal forecast was used instead.

OFFSETTING OF DERIVATIVE FINANCIAL INSTRUMENTS
Gasum’s derivative transactions involve a valid master agreement (e.g. ISDA, EFET or FK master agreement for derivatives 
trading) with each counterparty the derivatives falling under the scope of a master agreement can be netted in conditional 
circumstances such as default or bankruptcy. The Group does not have any other offsetting agreements than those related 
to derivatives. The fair values of derivatives are reported gross on the balance sheet. The following table presents the recog-
nized derivative financial instruments that are offset or subject to netting agreements but not offset. The column ’net amount’ 
shows the impact on the Group’s balance sheet if set-off rights were exercised.
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4.4. Equity

Accounting policies

Equity
The Group classifies issued equity instruments on the basis of their 

nature into either equity or financial liabilities. An equity instru-

ment is any contract which contains the right to the entity’s assets 

after deducting all its liabilities. Transaction costs directly attribut-

able to the issue or redemption of shares are shown in equity as 

a deduction from the proceeds. Dividend distribution proposed 

by the Board of Directors is not deducted from the distributable 

equity prior to the approval of the company’s general meeting of 

shareholders. 

Share capital
Number of  

Series A shares
Number of  

Series K shares
Total number  

of shares
Share capital  
(€ thousand)

December 31, 2020 50,200,000 2,800,001 53,000,001 10,000

December 31, 2019 50,200,000 2,800,001 53,000,001 178,279

4.5. Fair value reserve

Accounting policies

The fair value reserve contains the changes in fair value for instru-

ments used in cash flow hedging that are effective and met the 

conditions for hedge accounting. Changes in the fair values of 

items are recognized in comprehensive income and any ineffective 

portion is recognized immediately in profit or loss. Any cumulative 

change in the fair value of cash flows is recognized in the income 

statement when the corresponding estimated future cash flow is 

recognized in profit or loss. Changes in fair values moved to the 

income statement pertain in the balance sheet to other operat-

ing income and expenses and, as regards the Group’s electricity 

position, materials and purchases.

€ thousand   

Fair value reserve Gas derivatives Power derivatives Currency derivatives Total

December 31, 2018 -2,147 -2,147

Cash flow hedges in other comprehensive income 14,646 -351 14,295

Cash flow hedges transferred to profit or loss -1,674 35 -1,639

Cash flow hedges, reclassified -1,643 -1,643

Deferred tax assets related to cash flow hedges -2,266 59 -2,207

December 31, 2019 6,916 -257 6,660

Cash flow hedges in other comprehensive income 1,593 -2,850 483 -773

Cash flow hedges transferred to profit or loss -9,279 1,314 215 -7,750

Deferred tax assets related to cash flow hedges 1,537 128 -140 1,526

December 31, 2020 768 -1,665 559 -338

Amounts for gas and electricity derivatives recognized through profit and loss:

€ thousand  

2020 2019

Net profit/loss from derivatives included in Other operating income/expenses -9,064 -1,674

Reclassified net profit/loss from derivatives included in Other operating income/expenses -1,643

Net profit/loss from derivatives included in Materials and services 1,314 35

At December 31 -7,750 -3,282

€ thousand 
 
Offsetting of derivative  
financial instruments
December 31, 2020

Gross amounts of  
recognized financial

instruments in the  
balance sheet

Related financial  
instruments  

not set off in the  
balance sheet Net amount

Financial assets

Derivative financial instruments

Interest rate derivatives 3,866 3,866 0

Commodity derivatives 45,560 37,066 8,494

Currency derivatives 1,446 1,312 135

Total 50,872 42,244 8,629

Financial liabilities

Derivative financial instruments

Interest rate derivatives 6,065 3,866 2,199

Commodity derivatives 53,867 37,066 16,801

Currency derivatives 2,824 1,312 1,512

Total 62,756 42,244 20,512

€ thousand

Offsetting of derivative  
financial instruments
December 31, 2019

Gross amounts of  
recognized financial

instruments in the  
balance sheet

Related financial  
instruments  

not set off in the  
balance sheet Net amount

Financial assets

Derivative financial instruments

Commodity derivatives 39,623 10,194 29,429

Currency derivatives 284 284 0

Total 39,907 10,478 29,429

Financial liabilities

Derivative financial instruments

Interest rate derivatives 1,287 0 1,287

Commodity derivatives 11,347 10,194 1,153

Currency derivatives 3,274 284 2,991

Total 15,908 10,478 5,431

The company's share capital is divided into Series A and Series K shares. There are 50,200,000 Series A shares and 2,800,001 
Series K shares. According to the Articles of Association, there are a minimum of 30,000,000 and a maximum of 120,000,000 
Series A shares. In addition to Series A shares, there is a minimum of 1 Series K share. The demerger did not affect the com-
pany’s share series, amounts or rights.

A Series K share carries ten votes and a Series A share one vote at general meetings of shareholders. A holder of a Series K 
share has the right to demand that the share be converted to a Series A share by notifying the company’s Board of Directors 
thereof. 

The demerger of Gasum Ltd and the related unbundling of the transmission business on January 1, 2020 affected the 
share capital in a manner whereby the acquiring company, Gasgrid Finland Oy, received share capital at €10,000,000.00 
while at the same time the share capital of Gasum Ltd was reduced to €10,000,000.00 and the difference was transferred 
to the reserve for invested unrestricted equity.

DIVIDENDS
Dividend distribution proposed by the Board of Directors is not deducted from the distributable equity prior to the approval 
of the company’s general meeting of shareholders. The dividend paid on the basis of the financial statements for the 2019 
financial year was €0.3774 per share.
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4.7. Other non-current liabilities

€ thousand   

Other non-current liabilities 2020 2019

Lease liabilities – non-current portion 192,090 186,005

Participation fee revenue recognition liability 0 0

Total 192,090 186,005

Further information on the classification of finance lease liabilities is presented in Note 4.2 Financial risk management. 

The gross minimum lease payments of lease liabilities mature as follows:

€ thousand   

Maturity of minimum lease payments 2020 2019

No later than 1 year 15,157 11,537

Later than 1 year and no later than 5 years 49,219 43,474

Later than 5 years 280,049 277,805

Total 344,425 332,816

€ thousand   

Maturity of net present value of minimum lease payments 2020 2019

No later than 1 year 14,535 11,063

Later than 1 year and no later than 5 years 41,150 36,347

Later than 5 years 149,694 148,495

Total net present value of minimum lease payments 205,379 195,905

Future finance costs 139,045 136,911

Total 344,425 332,816

Total outgoing cash flows relating to lease agreements amounted to €21,221 thousand in 2020 (€21,175 thousand in 2019).

5 Other notes

5.1. Business acquisitions and disposals
ACQUISITIONS IN 2020
On April 30, 2020 Gasum closed the acquisition of Linde AG’s 
Clean Energy business in Sweden and Norway as well as Nau-
ticor’s Marine Bunkering business in Germany following ap-
proval of the acquisition by the German competition author-
ities. 

With the acquisition, Gasum aims to support its growth 
strategy through increased LNG logistics capacity and gas 
filling station network expansion in the Nordic countries. The 
acquired businesses employ around 35 persons and their an-
nual revenue exceeds €100 million. 

The following PPE items were acquired in the transactions:
• LNG terminals in Sweden and Norway
• Bunkering vessels Seagas in Sweden and Kairos in 

Germany
• 48 gas filling stations in Sweden and Norway

The final consideration paid, or the balance sheet acquired 
are not published according to the Agreement. The consid-
eration was paid in cash on the closing date.

The costs at €6.5 million relating to the acquisition are in-
cluded in other operating costs in the consolidated balance 
sheet and in operating cash flow in the cash flow statement. 

On October 31, 2020 Gasum signed an agreement on 
the acquisition of the entire share capital of Skövde Biogas 
AB from Torran Gas Holding AB. Under the agreement con-
cluded between Gasum and Torran Gas Holding AB, the 
Skövde biogas plant and its business, including agreements, 
were transferred to Gasum on October 31, 2020. The plant 
comprised the Skövde biogas plant building, including pro-
cess equipment. The transaction enables significant increases 
in the plant’s production capacity. The transaction was not of 
material significance to the financial result or position of the 
Gasum Group

 
DISPOSALS IN 2020
There were no business disposals during the financial year 
2020. 

ACQUISITIONS IN 2019
On November 13, 2019 Gasum Ltd signed an agreement on 
the acquisition of AGA’s Clean Energy business and Nauticor’s 
Marine Bunkering business from Linde AG. In the transaction, 
an LNG production plant, two LNG terminals, two LNG bun-
kering vessels and a total of 48 gas filling stations in Sweden 

and Norway was to be transferred to Gasum’s ownership. The 
transaction was subject to approval by the competition au-
thorities and was anticipated to be completed during 2020.

The transaction was to take Gasum’s strategy forward by 
advancing the development of the Nordic gas market and 
further expanding the offering of energy solutions for indus-
trial as well as road and maritime transport needs. It was also 
to speed up the implementation of Gasum’s growth strategy 
focusing on cleaner transport solutions in the Nordic coun-
tries in particular.

On May 17, 2019 Gasum completed the acquisition of the 
Mäkikylä biogas plant from Kouvolan Vesi Oy in Finland. Un-
der the agreement concluded between Gasum and Kouvolan 
Vesi, the Mäkikylä biogas plant and its business, including 
agreements, were transferred to Gasum on June 17, 2019. 
The plant consists of a biogas plant building and process 
equipment located in conjunction with the Mäkikylä waste-
water treatment facility. The transaction enabled investments 
in significant increases in the plant’s production capacity. The 
transaction was not of material significance to the financial 
result or position of the Gasum Group. 

DISPOSALS IN 2019
On February 28, 2019 Gasum Ltd completed a transaction 
where it sold its 100%-owned subsidiary Gasum Tekniikka 
Oy to the industrial maintenance partner Viafin Service Oyj. 
The transaction made Gasum Tekniikka part of the Viafin Ser-
vice Group. The arrangement was part of Gasum’s strategy 
of focusing on the development of the gas market and en-
ergy infrastructure in the Nordic countries. The gains from 
the transaction were reported under other operating income. 

On April 23, 2019 Gasum sold 33.3% of the sharehold-
ing of the Danish Green LNG A/S to Fjord Line Danmark A/S 
and Eniig Energi Naturgas A/S. Until the disposal, Green LNG 
A/S was consolidated into the Gasum Group as an associated 
company and the transaction did not have an impact on the 
Group’s financial result or position.

In August 2019, Gasum and the Lithuanian exchange 
player UAB GET BALTIC signed an agreement under which 
Gasum sold the Suomen kaasupörssipalvelut gas exchange 
services business to UAB GET Baltic. Under the agreement, 
the Gasum-owned Gas Exchange Ltd ceased operations on 
January 1, 2020 and at the same time UAB GET Baltic began 
operations in Finland.

4.6. Loans

Accounting policies

Loans
The fair value of the current loans equals their carrying amount as 

the impact of discounting is not significant. The non-current loans 

are based on variable interest rates and recognized in the financial 

statements at fair value. Transaction costs have been added to the 

fair value of loans using the effective interest method.

€ thousand   

Loans 2020 2019

Non-current:

Loans from financial institutions 344,833 229,411

Total 344,833 229,411

Current:

Loans from financial institutions 0 0

Total 0 0

Total loans 344,833 229,411

All loans from financial institutions are euro-denominated bank loans that mature during 2022. 
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5.2. Discontinued operations

Accounting policies

Discontinued operations
A discontinued operation is a component of the Group that has 

been disposed of or is classified as held for sale and that is one of 

the following and that is one of the following: it represents a sep-

arate major line of business or geographical area of operations, is 

part of a single coordinated plan to dispose of such a line of busi-

ness or area of operations, or is a subsidiary acquired exclusively 

with a view to resale. The results of discontinued operations are 

presented separately in the consolidated income statement. The 

assets of discontinued operations and liabilities related to them 

are presented separately from other items. 

As required under Finland’s new Natural Gas Market Act, the 

gas transmission business was unbundled from the Gasum Group 

into a separate company on January 1, 2020. The ownership un-

bundling took place as a partial demerger so that the assets and 

liabilities related to the transmission business were transferred 

from the demerging separate entity Gasum Ltd to the new ac-

quiring company. The name of the acquiring company is Gasgrid 

Finland Oy. 

With regard to the transmission business, the Gasum Group 

owned the Finnish natural gas transmission pipelines and the 

gas interconnector pipeline project constructed between Finland 

and Estonia (Baltic Connector). The transmission business com-

prised the parent company Gasum Ltd’s transmission business, 

Baltic Connector Ltd, Suomen Kaasunsiirtopalvelut Oy and Gas 

Exchange Ltd.

At its meeting of June 12, 2019, the Board of Directors of 

Gasum Ltd approved of the demerger plan and the demerger 

was registered on June 27, 2019. The demerged transmission 

business-related entity was disclosed as a discontinued operation 

in the financial statements of December 31, 2019. The figures 

related to the income statement disclosed in the financial state-

ments, including the corresponding periods of 2019, only include 

the continuing operations. The balance sheet is reported in ac-

cordance with the IFRS 5 standard, and the figures for the refer-

ence period before the partial demerger include as discontinued 

operations the assets and liabilities transferred in the demerger 

disclosed using the one-line principle.

The below presents the results, transferred net assets and share of cash flows of the discontinued operations.

€ thousand   

DISCONTINUED OPERATIONS 2020 2019

Net sales 202,162

Expenses -113,600

Profit/Loss before taxes 88,562

Income taxes -18,651

Profit/Loss for the period from discontinued operations 69,911

€ thousand  

Net assets of discontinued operations 31.12.2020 31.12.2019

ASSETS

Non-current assets

Intangible assets 13,838

Property, plant and equipment 392,258

Other non-current assets 63

Total non-current assets 406,159

Current assets

Inventories 3,266

Trade and other receivables 69,432

Cash and cash equivalents 12,686

Total current assets 85,384

Total assets 491,543

€ thousand 31.12.2020 31.12.2019

LIABILITIES

Non-current liabilities 

Loans 159,694

Other non-current liabilities 4,534

Derivative financial instruments 1,247

Deferred tax liabilities 36,989

Post-employment benefits 515

Total non-current liabilities 202,980

Current liabilities 

Loans 40,000

Trade and other payables 29,626

Total current liabilities 69,626

Total liabilities 272,607

€ thousand   

Net cash flows from discontinued operations 2020 2019

Cash flow from operating activities 61,290

Cash flow from investing activities -8,432

Cash flow from financing activities -18,013

Net cash flow 34,845
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Joint ventures and associated companies
Country of  
incorporation

Group’s ownership  
interest (%) % of voting rights

Manga LNG Oy Joint venture Finland 25.0 25.0

Vadsbo Biogas AB Joint venture Sweden 50.0 50.0

5.5. Transactions with related parties

Related parties of the Group are (a) Gasum Ltd’s associated companies and joint ventures; (b) senior management of the 
company, including members and secretary of the Board of Directors of Gasum Ltd, the CEO and members of the Gasum 
Management Team and their close family members and the enterprises over which they or their close family members have 
control; and (c) the owner of Gasum Ltd.

Gasum Ltd is the parent company of the Gasum Group. Transactions between the Group and subsidiaries have been elim-
inated in consolidation and are not included in the amounts of this note. Transactions with other companies included in re-
lated parties are specified in the table below, excluding the owner of Gasum Ltd, as Gasum is a government-related entity. 
Transactions with the related parties are carried out on market terms.

TRANSACTIONS WITH RELATED PARTIES

€ thousand
Transactions with 
related parties 2020

Sales of goods  
and services

Purchases of  
goods and services

Finance income 
and costs Receivables Liabilities

Joint ventures 32,059 7,459 0 3,838 1,427

Total 32,059 7,459 0 3,838 1,427

€ thousand
Transactions with 
related parties 2019

Sales of goods  
and services

Purchases of  
goods and services

Finance income 
and costs Receivables Liabilities

Joint ventures 32,495 4,626 3,153 8,328

Total 32,495 4,626 0 3,153 8,328

€ thousand   

Management’s employee benefits 2020 2019

Salaries and other short-term employee benefits 2,596 2,623

Other long-term benefits 0 27

Termination benefits 0 82

Post-employment benefits 206 457

Total 2,802 3,189

5.3. Guarantees and commitments
€ thousand   

Guarantees and commitments 2020 2019

Pledges 188 175

Contingent liabilities and other commitments 279,216 112,700

Total 279,404 112,875

Gasum Ltd is responsible for the sourcing and sea carriage for liquefied natural gas (LNG) under the long-term supply agree-
ment between the co-venturers of the Tornio LNG terminal of Manga LNG Oy. Manga LNG Oy is a joint venture of its co-ven-
turers and responsible for gas sourcing and LNG terminal service provision for the co-venturers. Gasum LNG Oy holds 25% of 
Manga LNG Oy and is responsible under its agreements for sourcing gas from Manga LNG Oy and its ownership-based share 
of the investment costs, administrative and operational costs of Manga LNG Oy and its subsidiary Manga Terminal Oy as well 
as costs of terminal services provided by Manga Terminal Oy. Manga LNG Oy and Gasum Ltd have agreed on the minimum 
annual volumes to be delivered. In case Manga LNG Oy does not use the minimum annual volumes required in the contract, 
it will pay a prepayment for the difference, which is recorded in Gasum’s balance sheet after the actual payment.

RENTAL COMMITMENTS
Disclosed under rental commitments are leases where a substantial portion of the risks and rewards of ownership is retained 
by the lessor and which are charged to profit or loss on a straight-line basis over the period of the lease. Rental payments are 
determined on the basis of passage of time and the leases do not include call options or index linkages with a material impact 
on amount of rent. Rental commitments include operating leases to which exemptions concerning short-term or low-value 
leases enabled by the IFRS 16 Leases standard have been applied. 

€ thousand   

Rental commitments 2020 2019

Expiry no later than 1 year 1,130 222

Expiry later than 1 year and no later than 5 years 1,297 413

Expiry later than 5 years 23 0

Total 2,450 636

5.4. Group companies

The following table presents the Group companies and the Group’s associated companies and joint ventures at December 
31, 2020. 

Parent company Country of incorporation

Gasum Ltd Finland

Subsidiaries Country of incorporation Group’s ownership interest (%) % of voting rights

Gasum Consulting Oy Finland 100 100

Gasum LNG Oy Finland 100 100

Gasum Portfolio Services Oy Finland 100 100

Gasum AB Sweden 100 100

Gasum Västerås AB Sweden 98.7 98.7

Gasum Clean Gas Solutions Holding AB Sweden 100 100

Gasum Clean Gas Solutions AB Sweden 100 100

Skövde Biogas AB Sweden 100 100

Gasum AS Norway 100 100

Gasum Clean Gas Solutions AS Norway 100 100

Gasum Oü Estonia 100 100

Nauticor Beteiligungs-GmbH Germany 100 100

Blue LNG GmbH & Co. KG Germany 100 100

Blue LNG Beteiligungsgesellschaft GmbH Germany 100 100
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5.6. Legal proceedings and claims

Dispute concerning energy consumption taxation of Norwegian production plant activities
In July 2018, the company’s Norwegian company Gasum LNG Production AS (merged with its parent company Gasum AS), 
which carries out LNG production plant activities, initiated legal proceedings at Stavanger District Court against the Norwe-
gian Ministry of Trade, Industry and Fisheries concerning the statistical classification made by Norwegian authorities which 
has had a negative impact on the company’s energy consumption taxation. In the legal proceedings, the company has made 
a claim for the refund of taxes paid, together with interest, in accordance with the higher classification in 2014–2018, as well 
as for compensation for legal costs. The District Court ruled in favor of the State of Norway on April 26, 2019. The company 
appealed against the judgement to a court of appeal, which in June 2020 ruled fully in favor of Gasum and obliged the State 
of Norway to compensate Gasum for taxes paid in excess at NOK 72,273,010 as well as interest and to compensate for the 
legal costs. The State of Norway was granted leave to appeal against the decision to the Supreme Court where the matter 
will be considered in April 2021. Gasum has recognized as receivable the too high paid taxes including interests and lawsuit 
costs for years 2014–2018. 

Gasum’s appeals to Market Court concerning decisions made by the Energy Authority on February 26, 
2019 and March 15, 2019 and penalty fee propositions 
In spring 2019, the company appealed to the Market Court on a decision made by the Finnish Energy Authority on February 
26, 2019 on the application of the unbundling rules concerning the calculated unbundling of natural gas operations and on 
a decision relating to the same set of matters made by the Energy Authority on March 15, 2019 on corrective measures to 
the company’s unbundling calculations regarding the financial statements for January 1 to December 31, 2018. In its claim 
lodged with the Market Court, Gasum seeks the partial annulment of the decision of February 26, 2019 and the full annul-
ment of the decision of March 15, 2019. The company further claims that the Energy Authority be ordered to pay the com-
pany's legal costs. In its appeal, the company states that the Energy Authority’s decisions are unfounded and in part contrary 
to the applicable laws. The company submits that the calculated unbundling principles applied by the company have been 
in compliance with the Natural Gas Market Act and there have been reasonable grounds for the amendment to the unbun-
dling principles applied. The company further submits that, in its decision, the Energy Authority has erroneously found that 
the unbundling calculations presented by the company and made in accordance with the unbundling principles applied by 
it concerning natural gas operations would cause cross-subsidization between natural gas operations. The company further 
submits that the Energy Authority did not have any grounds for obliging the company to amend or correct financial state-
ments information in the manner stated in the decisions nor the competence to prohibit the issue of the financial statements 
for January 1 to December 31, 2018 before the taking of the corrective measures. The above-mentioned decisions of the 
Energy Authority do not contain specific payment demands in euros against the company. 

On July 17, 2020 the Energy Authority submitted to the Market Court that the court impose on Gasum a penalty fee for 
non-compliance with the unbundling provisions of the Natural Gas Market Act in conjunction with the demerger concerning 
the natural gas transmission network operations. The Energy Authority proposes that the amount of penalty fee be €79.7 
million. In its response to the Market Court, Gasum has contested the Energy Authority’s penalty fee proposal and submitted 
that the penalty fee cannot be proposed concerning the entries of the demerger plan and that the company has complied 
with all legislation and provisions concerning unbundling in the preparation of the demerger plan and in the unbundling of 
the network operations. 

The Market Court is considering the pending appeal matters and the Energy Authority’s penalty fee proposal together and 
is anticipated to rule earliest in the end of 2021 but likely during 2022. 

Arbitration proceedings against Venator P&A Finland Oy
In spring 2020, the Gasum subsidiary Gasum LNG Oy filed arbitration proceedings against Venator P&A Finland Oy for failure 
by Venator to comply with its obligation to purchase the minimum quantity of gas under a natural gas supply agreement. 
The arbitration proceedings will take place in June 2021 and a decision will be received in late September 2021. Gasum has 
recorded as receivable the difference between delivered gas and Take-or-Pay commitment for years 2019 and 2020.

Further information is also provided in Note 1.5 Critical accounting estimates and judgmental items and, in more detail, 
in Note 2.1 Revenue. 

5.7. Events after the reporting period

There have been no events after the reporting period to report.
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Equity ratio (%) = 100 x 
Total equity

Balance sheet total – advances received

Return on equity (%) = 100 x 
Profit for the period

Total equity (average for the period)

Return on investment (%) = 100 x 
Profit for the period + Finance costs

Total equity + Interest-bearing debt (average for the period)

Net interest-bearing debt = Interest-bearing debt - Cash and cash equivalents 

Gearing ratio (%) = 100 x 
Interest-bearing debt - Cash and cash equivalents

Total equity

Net debt/EBITDA = 100 x 
Interest-bearing debt - Cash and cash equivalents

EBITDA

FORMULAS FOR KEY FINANCIAL INDICATORS
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